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List of Relevant Acronyms & KeyTerms3
ACRONYM/TERM

DESCRIPTION

ABC

Agência Brasiliera de Cooperaçao (ABC). The Brazilian Cooperation
Agency (ABC).

ADBG

African Development Bank Group (ADBG).

APEX

Agência Brasiliera de Promoção de Exportações e Investimentos
(APEX). The Agency for the Promotion for Exports and Investments.

BCDB

Banco Central do Brasil (BCDB). Brazil Central Bank.

BNDES

Banco Nacional de Desenvolvimento Econômico e Social. National
Bank for Economic and Social Development (Brazil).

BRICS

Brazil, Russia, India, China, and South Africa.

CET

Common External Tariff (CET).

CGD

Center for Global Development (CGD).

CIM

Corporate International Master (CIM) Program.

CN

Centro de Negocios (CN). Trade Centers opened by APEX in Africa.

CPLP

Comunidade Dos Países de Lingua Portuguesa. Community of Portuguese
Speaking Nations (CPLP). Organization that include Angola, Brazil, Cabo
Verde, East Timor, Guinea-Bissau, Mozambique, Portugal, and São Tomé e
Príncipe.

EBAPE/FGV

Escola Brasiliera de Administraçao Pública e de Empresas/Fundaçao
Getulio Vargas (EBAPE/FGV). Brazilian School of Public and
Business Administration. Getulio Vargas Foundation.

EMBRAPA

Empresa Brasileira de Pesquisa Agropecuária (EMBRAPA).
Brazilian Company (Agency) for Agricultural Research.

ECCAS

Economic Community of Central African States (ECCAS).

ECOWAS

Economic Community of West African States (ECOWAS).

Emerging Market Economy Term coined by former World Bank Economist Antoine Van
Agtmael.
EMPI

Emerging Markets Potential Index (EMPI).
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ESADE
(ESADE)

Escuela Superior de Administración y Dirección de Empresas

FIOCRUZ

Oswaldo Cruz Foundation.

FRELIMO

Frente de Libertação Moçambique (FRELIMO).
Liberation Front.

FNLA

Frente Nacional para Liberaçao de Angola (FNLA). National Front
for the Liberation of Angola.

GATS

General Agreement on Trade Services (GATS)

GATT

General Agreement on Tariffs and Trade (GATT).

GDP

Gross Domestic Product (GDP).

GDP Per Capita

Gross Domestic Product Per Capita (GDP Per Capita).

GU

Georgetown University (GU).

IMF

International Monetary Fund (IMF).

IPEA

Instituto de Pesquisa Econômico Aplicada (IPEA). Brazilian Institute
of Applied Economic Research.

LCRs

Local Content Requirements (LCRs).

LUSOPHONE

Portuguese-Speaking nations in & around Africa.

MDIC

Ministério do Desenvolvimento, Industria, e Comercio Exterior
(MDIC). The Brazilian Ministry of Development, Industry, and
Foreign Trade.

MERCOSUR

Mercado del Sur (MERCOSUR). South American Common Market.

MFN

Most Favored Nation (MFN) Status.

MICS

Middle-Income Countries (MICS).

MPLA

Movimento Popular para Liberaçao de Angola (MPLA). Popular
Movement for the Liberation of Angola.

MRE

Ministerio de Relaçoes Exteriors (MRE). Ministry of Foreign Affairs
(Brazil).

NAMA

Non-agricultural Market Access (NAMA).

NDP

New Development Bank (NDB), established by BRICS countries.

Mozambique
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OEC

Observatory for Economic Complexity (OEC).

OECD

Organization for Economic & Cooperative Development (OECD).

PALOP

Países Africanos de Lingua Oficial
Portuguese-Speaking African Nations.

PPF

Production Possibilities Frontier (PPF).

PT

Partido do Trabalhadores (PT) or the Workers Party (Brazil).

RENAMO

Resistência Nacional Moçambicana (RENAMO). Mozambique
National Resistance.

RTA

Regional Trade Agreement (RTA)

SADC

Southern African Development Community SADC).

SENAI

Serviço Nacional de Aprendizagem Industrial (SENAI). Brazilian
National Service for Industrial Apprenticeship.

SME

Small & Medium Enterprises (SME).

SPS

Sanitary and Phytosanitary (SPS) Measures.

SSA

Sub-Saharan Africa (SSA).

TIESC

The International Economics Study Centre (TIESC).

TRIPS

Trade Related Aspects of Intellectual Property Rights (TRIPS).

UN

United Nations (UN).

UNASUR

Union de Naciones Suramericanas (UNASUR).
American Nations.

UNCTAD

United Nations Conference on Trade and Development (UNCTAD).

UNITA

Union Nacional para Independença Total de Angola (UNITA).
National Union for the Total Independence of Angola.

VERS

Voluntary Export Restraints (VERs).

WTO

World Trade Organization (WTO).

Portuguesa

(PALOP).

Union of South
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INTRODUCTION & OBJECTIVE
This report was inspired by a personal motivation to acquire more in depth knowledge about

Brazil and Lusophone (Portuguese speaking) African nations and how they interact with each other
in relation to their common colonial histories, cultures, and on matters of international relations,
international development, and international trade. The countries selected for purpose and focus of
this report are Brazil, Angola, and Mozambique; reference will also be made with respect to other
Lusophone African countries such as Cabo Verde, Guinea-Bissau, and São Tomé e Príncipe. Some
of the research methodologies used to gather information about Brazil, Angola, Mozambique, and
other Lusophone African nations in relation to their respective histories, international relations,
international trade relations, and roles in the global economy as emerging market nations may
include some of the following:

1. Qualitative in relation to the review of the histories of the respective former Portuguese
colonies.
2. Quantitative in relation to the review of performance indicators of each country such as
gross domestic product (GDP), gross domestic product per capita (GDP Per Capita),
population data, international trade exports, and international trade imports of each
respective country.
3. Qualitative and quantitative in relation to the review of the various factors of production of
each country and the major trading partners of the former Portuguese colonies respectively.
4. Qualitative and quantitative in the review of the international development aid, forms of
assistance, and the amount of aid provided by Brazil to Lusophone Africa and other African
nations.
5. Qualitative from the standpoint of research on selected agencies and institutions of the
Brazilian government that play roles in the international relations and international trade
relations with Africa and Lusophone African nations.
6. Evaluative, qualitative, and quantitative, in general, from the perspective of the investigation
of the “broad” topics related to the review of the diplomatic, economic, humanitarian, and
international development interactions between emerging market Latin American giant
Brazil and emerging market Lusophone nations Angola and Mozambique.

The aforementioned research methodologies are examples of some of the approaches used
to study relationships and interaction between the former Portuguese colonies (Brazil, Angola, and
Mozambique), members of the Comunidade Dos Países de Lingua Portuguesa (CPLP) 4 and Países
Africanos de Lingua Oficial Portuguesa or PALOP.5 The study of such relationships in a historical
context may provide a basis for understanding the natural interaction between the CPLP member
nations, Brazil’s international development assistance efforts in Africa and international trade with
Africa - but particularly with Lusophone African countries. One of the primary resources used for
4

the research and the preparation of this report was a collaborative effort between the World Bank
and the Brazilian Institute for Applied Economic Research (IPEA) known as the Bridging The
Atlantic: Brazil and Sub-Saharan Africa South-South Partnering for Growth published in 2011.6

Some of the goals and objectives of this report are to become familiar with Brazil as its
categorization an emerging market economy (EME) and country, obtain a general understanding of
the country’s foreign relations and international policy, and perform exploratory research on
Brazilian relations with Lusophone African countries particularly Angola and Mozambique. In this
report, a review of Brazilian international development and international trade relations with Africa
will be reviewed – particularly Angola and Mozambique. The research project may also explore
how former colonies of Portugal on two separate continents have become or are becoming
emerging market economies (EMEs) and/or developing countries respectively. There is a review of
how Brazil as an emerging market economy (EME) of the South American continent engages in
international trade and international development efforts with emerging market economies (EMEs)
in Angola and Mozambique of the African continent. The research paper incorporates aspects of
the commonalities of culture, language, and historical experiences that have played a role in the
current day cooperative engagement on diplomatic and economic levels of the given countries. The
research performed has also provided the opportunity to learn and gather a better understanding of
Brazilian institutions and multinational corporations (MNCs) that engage in and/or facilitate the
international relations, international development, and foreign direct investment (FDI) efforts in
Africa - particularly Angola and Mozambique. The information contained within this report may
serve as a potential information resource for those interested or considering international trade with
Brazil, Angola, and/or Mozambique.
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HISTORICAL OVERVIEW OF COUNTRIES

2.1 BRAZIL
2.1.1 Political Map of Brazil7

Information Source: www.mapsofworld.com/brazil/brazil-political-map.html
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2.1.2 History and Overview of Brazil
The República Federativa de Brasil or Brazil is the largest country on the South American
Continent. The country now known as Brazil was explored and colonized by the Portuguese on
April 22, 1500 with the arrival of Pedro Álvares Cabral. Cabral was sanctioned by the then King of
Portugal to set out on an exploration to reach the Spice Lands, but instead reach the South
American continent. The South American continent had also been occupied by Spanish colonizers,
and given the terms of the Treaty of Tordesillas, the Spanish colonizers controlled the eastern
section of the continent and the Portuguese controlled the west section at a point 46 degrees 30’ W
(Britannica, 2012).8
Upon Cabral’s arrival to the continent, Portugal exercised control and laid ownership to the
area and referred to it as Vera Cruz or the True Cross. The Portuguese later renamed its colonial
territory “Brazil” after the brazilwood or pau-Brazil a natural resource from tree bark that was a
trade item between the Tupian Indian Tribe and the Portuguese; brazilwood was also a major export
of the colony (Britannica, 2012).9

In colonial territory of Brazil, the Kingdom of Portugal

attempted to form a system of governance around 1533. The government system established by the
Portuguese Kingdom was separated the colonial territory into areas referred to as Captaincies
(Britannica, 2012).

The captaincies were generally territories or lands granted to elites or favored individuals of
the Portuguese crown. Individuals in charge of administering or managing the captaincies were
referred to as donatários. The donatário system was established under the leadership of King John
III. King John the III sought to improve the system of government in Brazil, refocus the Crown’s
attention on trade with Brazil versus Asia, and elicited the help of a Portuguese nobleman known as
Tomé de Sousa. Sousa came to Brazil in 1549 and established a central government and the
country’s capital in Salvador Bahia (Britannica, 2012).10

Given the lack of attention by the Portuguese to the far southeast region of the country, the
French occupied the area in 1555. The Portuguese responded to French occupation of the area
which resulted in surrender by the French troops. This incident led to the fortification of the
country in the southern region and the establishment of the city of Rio de Janeiro in 1567.

7

The northern territory was also under siege by other European countries particularly the
Netherlands. The Dutch had taken control of country’s capital city of Salvador, Bahia in 1624 and
the captaincy of Pernambuco in 1630. Brazilians organized and countered the Dutch dominance in
the areas, and regained control of Salvador and Pernambuco in 1654 (Britannica, 2012).11
During the colonial period, Brazil’s economy was largely centered on agriculture, mining,
and the production and export of sugar and gold. Sugar production was mainly concentrated in the
northeastern part of the country, and the export of sugar created the country’s primary revenue
stream.

Sugar exports generated substantial revenues and created wealth for Brazil during the 16 th

through the 18th centuries.

The growth of the sugar industry and exports of sugar initiated more

development of land, the use of slave labor and machinery.

During this time as well, coffee

production also became popular creating another export industry for Brazil. The discovery of gold
in the mining area of the State of Minas Gerais generated additional wealth for Brazil causing an
increase in the population, increased use of slave labor from Brazilian sugar plantations and African
gold-mining countries, and the development of communities. The discovery of gold also lead to the
search for other minerals including diamonds; the intense extraction of the minerals eventually
caused the depletion of resources. The wealth generated from the discovery of gold initiated the
movement of the country’s capital from Salvador, Bahia to Rio de Janeiro in 1763 by the
Portuguese Crown (Britannica, 2012).12

Brazil gained its independence in 1822 under the leadership of Dom Pedro. Dom Pedro was
the son of King John VI; King John the VI was also known as Dom João. Dom João was a royal
prince of the Portuguese Crown Government who had been expelled during the French Revolution
and the invasion and overthrow of Portugal by Napoleon I in 1807. Dom João and his family fled
to Brazil to the city of Rio de Janeiro accompanied by British forces. Dom João set up a makeshift
crown government in Brazil through the establishment of Ministry and Council of State, the Royal
Treasury, including the Bank of Brazil. Dom João also established universities, the military
academy, and royal libraries.

Other significant accomplishments of Dom João included the

opening of trade between Brazil and other nations – particularly the British, the cessation of
Portuguese control of Brazilian commerce and trade, and the reversal of laws on manufacturing in
Brazil. Dom João returned to Portugal in 1821 to govern the country again after the end of French
occupation, and given the desire by the Portuguese for his return. Upon departing from Brazil, he
8

transferred power to his son Dom Pedro. On September 7, 1822 in the city of São Paolo, Dom
Pedro declared Brazil’s independence at Ipiranga. This event initiated the reign of the King Pedro
and the beginning of the Brazilian Empire (Britannica, 2012).13

Dom Pedro I governed Brazil from 1822 through 1831. Affairs within the country were
characterized as somewhat chaotic, particularly with the formation of newly independent and large
republic.

During the reign of Dom Pedro I, he dissolved the constituent assembly, and drafted a

constitution that provided the emperor with the power to dissolve the government, select the Senate,
and remove state ministers. While his actions may have been considered somewhat controversial,
such steps were made to consolidate the governing body. During his reign, Brazil lost control of an
area known as the Cisplatine Province which is present day Uruguay; this was a result of a war with
Argentina from 1825-to-1828. In 1840, the Brazilian parliament voted on the removal of Dom
Pedro I and the installation of his son Dom Pedro II as emperor (Britannica, 2012).14

Dom Pedro II was considered an intellectual and statesmen. During his reign as emperor,
Brazil, however, entered into a period of war. During this time, the country of Uruguay was in
period of civil war and Brazil invaded the country. Paraguay in fear that Brazil would invade it as
well, called for war on both Brazil and Argentina creating the War of the Triple Alliance or the
Paraguayan War from 1864-1870. Dom Pedro II set forth initiatives for the abolishment of slavery
in Brazil. The Law of Free Womb was established in 1871 allowing freedom those born to slaves,
in 1855 those who were slaves over 60 years of age were given freedom, and on May 18,
emancipation was given to those who were slaves throughout Brazil (Britannica, 2012).15

There were underlying tensions in Brazil within certain sectors of the population (the
aristocracy, urbanites, and coffee planters) including the military with the governing empire.
1889, a military coup occurred and the empire of Dom Pedro was overthrown.

In

Sentiments had

arisen that in order for Brazil to progress and advance, a republic form of government had to be
established particularly for Brazil’s emerging capitalist economy (Britannica, 2012).

Manuel

Deodoro da Fonseca was inserted as President of the new military led government; he created a new
constitution, initiated the separation of church, and established a more democratic form of
government. There was a transition from Fonseca’s period of power or rule, and in 1894, the era of
the Coffee Presidents began (Britannica, 2012).16
9

In 1894, the southern region of Brazil became a major coffee producing area; this included
the states of São Paolo, Minas Gerais, and Rio de Janeiro. Both economic and political power
began to emerge from the southern states given coffee became a major export of the Brazilian
economy.

Prudente de Morais was a former governor of the São Paolo state and eventually

became of “Coffee Presidents” that came from the “Coffee States”.

The administrations of the

Coffee Presidents were found to have subsidized coffee producers aiding the creation of the “Coffee
Elite”. Animosity and resentment had arisen within the urban middle-class and some levels of the
military. In 1922 there was a revolt by military officers (also known as tenentes) that challenged
the government support of the “Coffee Elite”.

The tenentes movement from a militaristic

viewpoint spurred ideas of nationalism, economic development, the acceptance and formation of
trade cooperatives and trade unions, labor laws and child labor laws. Following this period, entered
the one of Getulio Vargas or the Vargas Era (Britannica, 2012).17

Brazil held presidential elections in 1930. Getulio Vargas, then a governor of the Rio
Grande do Sul, did not win the election. Subsequently, he initiated a revolt that gave him the
position as National President of Brazil. Vargas ruled the nation on two separate occasions from
1930-through-1945 and 1951-through-1954.

Coup d’etats attempted during his administration

spurred the drafting of new constitutions that led to an increased centralization of economic and
political power at the national (or federal) level. Vargas implemented agricultural reforms and
implemented a program of import-substitution in order to spark and grow the domestic industries
and manufacturing in Brazil. He also maintained positive relations with the United States and its
military; there was also cooperation between the two countries to help grow Brazil’s international
trade capabilities through the export of natural resources (Britannica, 2012). While a coup d’état
had removed him from power in 1945, Getulio Vargas returned to power in 1950.

During his second administration, Vargas encountered challenges and criticisms of his
leadership, a country with an increasing national debit and inflation, and a nation concerned about
overspending by the government and a lack of industrial development. To quell some of the issues
on economic, national, and political fronts, the Vargas administration spearheaded the creation of
the Petrobras – the Brazilian National Petroleum Company. During the second presidential term of
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Vargas, there were various allegations of corruption and fraud, and as a result of such pressures,
Vargas took his own life resulting in the end of his presidency in 1954 (Britannica, 2012).18

The presidential term of Getulio Vargas was completed by a former governor of the Minas
Gerais State named Juscelino Kubitscheck de Oliveria. Kubitscheck de Oliveira was a close
associate, ally, and protégé of Vargas. During his administration, he implemented projects that
focused on national development to include highway construction, building hydroelectric power
plants; increasing natural resource (coal, iron, petroleum, steel,) production; and economic
development of private enterprises (Britannica, 2012).

While Kubitscheck implemented

impressive reforms, the rate of inflation began to increase, the foreign debt increased, and the
country’s currency purchasing power decreased (Britannica, 2012).19

At the beginning of the 1960s, for a short period of time, Brazil found itself ruled by
members of opposing parties. In 1960, Janio Quadros a former governor São Paolo won the
presidential elections; meanwhile, João Goulart, a former vice-president in the pro-Getulio Vargas
Kubitscheck administration won the vice-presidential elections.

Political and ideological discord

between the presidential and vice-presidential ranks, and the Congress led to the resignation of
Quadros and the succession of Goulart to the presidency.

Tensions had arisen on political fronts

and even with the military with the ascendance of Goulart to the presidential office. In 1961, Brazil
introduced a parliamentary system of government and essentially transferred presidential powers to
the prime minister post. Through the voting process, Goulart was able to recoup the presidential
powers, but did not gain the level of success needed to implement necessary reforms to manage
Brazil’s economic and inflationary woes. Brazil shortly after entered a period of rule by the
military (Britannica, 2012).20
Around 1964, Brazil’s period of military rule began with the administration of Marshal
Humberto de Alcancar Castelo Branco. Castelo Branco was a chief of staff for the Brazilian Army
who was approved by Congress to become President of Brazil on April 11, 1964. Some of the key
objectives under the military ruled government were to implement economic and political reforms.
During the Castelo Branco administration, Brazil had a two-party system that included the National
Renewal Alliance (ARENA) and the Brazilian Democratic Movement (MDB). The Castelo
Administration implemented reforms to contain and reduce inflation, restructure Brazil’s system of
11

taxation, to improve Brazil’s international credit rating, improve energy and infrastructure projects,
and grow the country’s economy (Britannica, 2012).21

In the 1970s, Brazil attempted to transition to a democratic form of government. In 1973,
an electoral college was established and Army General Ernesto Geisel was elected as president and
served from 1974 through 1979. Brazil transitioned to a civilian form of government with the
election of former Vice President José Sarney as President of Brazil in 1985, which technically
ended the country’s period of military rule. President Sarney attempted to address the country’s
economic and inflationary issues through the implementation of the Cruzado Plan. The Cruzado
Plan imposed price and wage increases during a period of time when the Brazilian economy was
expanding. When price controls were lifted, inflation began to rise which created tensions in the
general population (Britannica, 2012).22

In March 1990, Fernando Collor de Mello of the National Reconstruction Party defeated
(future president) Luiz Inacio Lula da Silva (aka Lula) of the Workers’ Party and became president
of Brazil. Marred by allegations of corruption a scandal, the presidency of Collor de Mello ended
in 1992, and Vice President Itamar Franco became president. The Franco administration was also
faced with economic and inflationary pressures. President Franco selected Fernando Henrique
Cardoso to serve as Brazil’s Minster of Finance.

Under the direction of Cardoso, Brazil

implemented the Real Plan – a plan to curb rising inflation, limit price increases, limit government
spending, and implement the new currency “the Real”, and to control currency fluctuations through
the pegging of the Real to the U.S. Dollar. Under the Cardoso administration, Brazil obtained
funding and support from the International Monetary Fund (IMF), and with close monitoring
allowed the “Real” to become a free-floating currency. In 1995, Cardoso ran for president and
served two (2) terms from 1995-to-1999 and 2000-through-2003 (Britannica, 2012).23

In 2003, Lula was inaugurated as President of Brazil. His platform was considered to be
more leftist given his previous role as the leader of the Partido do Trabalhadores (PT) or the
Workers Party.

During his administration, Lula attempted to maintain control of inflation,

continue the growth of the economy, improve education opportunities and the standard of living for
marginalized populations, and implement fiscal reforms. Lula was elected to serve as president for
an additional term from 2006-through-2010. Lula was succeeded by the first female president of
12

Brazil, Dilma Rouseff in 2011. Rouseff served as the Chief of Staff during the Lula Administration
(Britannica, 2012).24

One of the objectives of covering the history of Brazil was to gather a better understanding
and knowledge about the country, its past and the periods through which it traversed, and how such
history (in part) has brought it to its current position in today’s global community.

The histories of

other former Portuguese colonies in Africa, particularly Angola and Mozambique, will also be
reviewed in order to gain similar understanding.

Comparison and contrast analysis will be

performed in order to establish some view or perspective of how these countries interact with each
other in global economy – and how the language, culture, history, and global positioning plays a
role and creates a platform for international relations and international trade.
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2.2 ANGOLA
2.2.1 Political Map of Angola25

Source: Maps of World. http://www.mapsofworld.com/africa-political-map.htm
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2.2.2 History of Angola

The country of Angola is located on the southwestern coast of the African Continent. The
country’s name is derived from “N’Gola”, a Kimbundu word which means “King”. Historically,
the territory of what is present day Angola exists was initially traversed by the San tribe whose
language who spoke a language known as Khosian. The territory was later occupied by Bantu
speakers (or tribes) that traveled from Northern Africa; one of the Bantu groups that settled in the
region was the Mbunda.

In 1482, the Portuguese began to arrive in the central African region, the

territory of the present day Republic of the Congo, and began to trade with the locals. Diego Cão
was one of the first Portuguese sailors to arrive in Congo region. Cão was well received by the King
of the Congo and trade relations were established between the two countries – with the trade of
natural resources and slaves.

Later in 1575, another Portuguese settler Paulo Dias de Novais

arrived to the territory accompanied by other settlers and solders, and they formally established
Angola as a colony of Portugal. With the Spanish rule of the Portugal and overthrow of the
Portuguese monarchy in the seventh (17th) century, Portugal could not control or manage any of its
overseas colonies (www.ugs-angola.com).26

In 1641, the Dutch had occupied and taken control of the key city of Luanda in Angola.
The Dutch had formed an alliance with a Queen Jinga, the leader of Kingdom of Ndongo who had
previously created strong bonds with other kingdoms or regions in the area – to include the
Kingdom of the Kongo; such alliances temporarily quelled the Portuguese expansion in the region.
Upon regaining their independence from Spain in 1648, Portugal was able to regain control of
Luanda under the direction of Salvador Correia de Sá. Upon regaining control of the major ports of
the Island of Luanda and the city of Benguela, Angolan trade with the another Portuguese colony,
Brazil, resumed at increased rates (www.angola.org). 27
The slave trade between Angola and Brazil increased during the seventh (17th) and
eighteenth (18th) centuries, and was not formally abolished until the 1836; slave trading across the
Atlantic Ocean continued though thereafter through twentieth century (20th).

Trade between

Angola and Brazil also increased the export of products such as cotton, coffee, cocoa, ivory, peanut
oil and timber; such exports were facilitated by slave labor on both side of the Atlantic Ocean.
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Portugal also laid claimed to the tiny area known as the Cabinda in 1885 through the Treaty of
Simulambuko (www.angola.org).28
In 1951, Angola was formally established as an overseas province or territory of Portugal;
such rule came in relation to the beginning of the Novo Estado era.

The Portuguese colonial rule

of Angola during the 1960s was characterized as one of tension, strife, and lack of advancement.
Indigenous populations lacked opportunities for education and professional advancement, while
Mestiço populations (mixed European & African) had further access to education, but access was
still limited. Various groups had organized to seek Angolan independence from the Portugal to
include the Popular Movement for the Liberation of Angola or the Movemento Popular para
Liberaçao de Angola (MPLA) established in 1956, and National Front for the Liberation of Angola
o the Frente Nacional para Liberaçao de Angola (FNLA) established in 1961, and the National
Union for the Total Independence of Angola or the Union Nacional para Independença Total de
Angola (UNITA) established in 1966.

Angola achieved independence from Portugal on

November 11, 1975; however, the country entered into a period of civil war thereafter
(www.education.stateuniversity.com).29

The civil war in Angola began shortly after it achieved independence from Portugal. The
MPLA acquired control of Angola upon the departure of the Portuguese. Struggles began between
MPLA, UNITA, and FNLA, and the civil war erupted in the country. The MPLA were considered
to be followers of Marxist-Leninist ideologies or communist/socialist in nature; the UNITA were
considered to be more democratic. Angola is said to have been one of the battle grounds of the
Cold War with MPLA support received from the Former Soviet Union and Cuba, and UNITA
backing by the United States and South Africa (www.ugs-angola.com).30 The United Nations
attempted to intervene to assist in bringing about a peaceful solution through the Bicesse Accord
and the Lusaka Protocal. Elections were held in 1991, and the MPLA came out victorious. UNITA
under the direction of Jonas Savimbi did not accept the results, and civil war continued throughout
the country. The MPLA were able to defeat the UNITA and the Angola Civil War is said to have
ended in 2002; UNITA became a political party in the same year.

In 2010, Angola drafted and

ratified a new constitution, and has a multi-party system. The President of Angola is José Eduardo
dos Santos. Dos Santos has been president since 1979 and also served as the Commander and Chief
of

the

Angolan

Armed

Forces

(AAF),

the

President

of

MPLA

(www.education.stateuniversity.com).31
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2.3 MOZAMBIQUE
2.3.1 Political Map of Mozambique32

Source: Maps of World. http://www.mapsofworld.com/mozambique/mozambique-political-map.html#
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2.3.2 History of Mozambique
Mozambique is a former Portuguese colony situated on the southeastern coast of the African
continent. Before the arrival of the Portuguese settlers in the sixteenth (16th) century, Mozambique
had been inhabited by a nomadic people that cultivated the land and raised livestock. The nomadic
people were determined to have been from the Bantu tribe that migrated and traveled from west
central Africa. The Bantu migration continued towards the eastern coastal region towards the
Indian Ocean, and southeast region of the country towards what is known as Zimbabwe (Britannica,
2012).33

As settlements began to expand within the Zimbabwean plateau, the communities began to
grow and advance in terms of their economic, social, and political systems.

Trade in region

increased with the mining of copper, gold, and iron; and also given the creation of tools designed to
extract the minerals. The area was also known for agricultural development and became known as
the Great Zimbabwe Civilization.

The Great Zimbabwe civilization controlled the region

economically and governed it from the thirteenth (13th) through the fifteenth (15) centuries
(Britannica, 2012).34 Great Zimbabwe and the Central African regional (most of the present day
area of the Democratic Republic of the Congo) were considered as the center for regional and
continental trade within Africa. With the expansion of the presence of African Arab sultanates, also
referred to as Swahilis, along the eastern coast of Africa around the 14th century, the population and
population of traders began to diversity in the through Tanzania and into northern coastal provinces
of Mozambique. Intraregional trade had risen, but trade beyond traditional borders had increased
with the sale of copper, gold, ivory, and slaves (Britannica, 2012).35
Portuguese colonizers arrived around the 15th century in 1498 under the direction of Vasco
da Gama. Mozambique was considered part of what was known as the Indian Ocean World. The
Portuguese began its colonization of Mozambique through the control of the Island of Mozambique.
As more Portuguese explorers began to arrive to the area, they began to move inward towards the
center of Africa, set up trading posts, and also to gain control of gold trade. The Portuguese began
to establish settlements of land in Africa known as prazos, or land holdings, used to organize and
strengthen their trade positions.

The prazos were originally established for landed Portuguese

populations, but were later held by African Portuguese and African Indian Portuguese that
intermarried; prazos were defended by African soldiers known as Chikunda (Britannica, 2012).36
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The Portuguese maintained controlled of most of the trade along the southeastern African
coasts; however, in 1698, Arabs seized control of their primary settlement of Fort Jesus Mombosa –
in the country known as present day Kenya. The Mazrui and Omani Arabs claimed much territory
held by the Portuguese and regained control of the African Indian Ocean trade routes (Britannica,
2012).37 With the arrival of the 18th century, there was an increase in the slave trade globally.
Slave trade networks were developed from the eastern cost of Mozambique. In the 19th century,
Mozambicans were sold as slaves in the Arab African slave trade, the French slave trade to
Madagascar, and the Portuguese and Brazilian slave trade. Agreements between the Portuguese
slowed the slave trade some; however, it continued through the 20th century (Britannica, 2012).38

While Portugal was ambitious in its efforts to colonize and settle the tract of lands ranging
from Mozambique, Central Africa, to Angola, its indebtedness to British and the exhaustion of its
resources caused it to relinquish some of its holdings. The Portuguese, however, established
companies whereby it would lease lands in under agreements with other colonial powers for the
economic development and trade of the region.

In the 1890s, the Portuguese created the

Mozambique Company, the Zambezia Company, and the Niassa Company to administer
agreements. The Portuguese Government ended some of the agreements and eventually brought
Mozambique under its complete dominion around the 1930s (Britannica, 2012).39
In 1926, new stage of Portuguese rule in Mozambique occurred as a result of a coup d’état
in the colonial nation of Portugal. The new stage of rule was referred to as “Estado Novo”. While
there were advancements in the areas of education and economic development under the Estado
Novo, most of the benefits derived from the reorganization were had by newly arrived Portuguese
settlers versus the African Mozambican population. Challenges by native Mozambicans to the
colonial Portuguese regime were dealt with through means such as deportation and imprisonment.
Political refugees who were exiled from Mozambique met in the neighboring country of Tanzania
and formed an opposition movement known as the Mozambique Liberation Front or the Frente de
Libertaçao de Moçambique or Frelimo under the leadership of Eduardo Mondlane in 1962. Internal
war and strife occurred between FRELIMO and the Portuguese colonial powers through about
1974. A military coup d’état that took place in Portugal change the course of the former colonial
power in relation to territories in Africa to include Angola, Mozambique, Guinea-Bissau, and Cape
Verde (Britannica, 2012).40
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In 1975, Mozambique became independent under the single-party rule of FRELIMO.
Politically, FRELIMO was met with opposition from a group known as the Mozambique National
Resistance or Resistência Nacional Moçambicana or RENAMO. RENAMO was comprised of a
group that received support from Rhodesia (present day Zimbabwe), former Portuguese settlers, and
South Africa. Internal conflicts and struggles had arisen between FRELIMO and RENAMO until
about 1992 when the two groups entered into a peace agreement. Part of the resolution was a
change to the constitution that allowed for multi-party elections and governance.

In 2001,

FRELIMO candidate Armando Guebuza became the President of Mozambique; he was re-elected
in 2009 (Britannica, 2012).41

Mozambique joined the World Bank and International Monetary Fund (IMF) in 1984 and
implemented necessary economic and structural measures. FRELIMO attempted to implement
social and economic policies when it came to power, but met with some challenges by some
seeking to reclaim lands – and who were accustomed to family-owned or microenterprise type
structures versus state-owned structures (Britannica, 2012).42
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3.1

COUNTRY PROFILES

COUNTRY PROFILE: BRAZIL – República Federativa do Brasil

Brazil, also known as the Federal Republic of Brazil, is the largest country in South
America. Brazil gained its independence from Portugal on September 7, 1822. Brazil’s system of
government is that of a federal republic. The country’s capital is the located in Brasilia.

Brazil’s

executive branch of government includes the Chief of State and Head of Government (Dilma
Rousseff) and appointed cabinet members; the legislative branch includes the bicameral National
Congress; and the legal system is one based on civil law. The total area of Brazil is some 8,514,877
square kilometers to include land mass and water. Brazil is bordered by the countries of Argentina,
Bolivia, French Guyana, Guyana, Paraguay, Peru, Suriname, Uruguay, and Venezuela. Brazil is
divided into 26 administrative states and the capital state; the following include some data on
individual states to include name, capital city, population, and gross product as follows:43

20

Administrative States of Brazil GDP, GDP Per Capita, and Population Statistics
No.
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.

State
Acre
Algoas
Amapá
Amazonas
Bahia
Ceará
Distrito Federal
Espirito Santo
Goiás
Maranhão
Mato Grosso
Mato Gross do Sul
Minas Gerais
Pará
Paraíba
Paraná
Pernambuco
Piaui
Rio de Janeiro
Rio Grande Do
Norte
Rio Grande Do Sul
Rondônia
Roraima
Santa
Catarina
São Paulo
Sergipe
Tocatins

Capital
Rio Branco
Maceió
Macapá
Manaus
Salvador
Fortaleza
Brasilia
Vitória
Goiânia
São Luis
Cuiabá
Campo Grande
Belo Horizonte
Belém
João Pessoa
Curitiba
Recife
Teresina
Rio de Janeiro

Estimated
Population 2014
790,101
3,321,730
750,912
3,807,921
15,126,371
8,842,791
2,852,372
3,885,049
6,523,222
6.850,884
3,224,357
2,619,657
20,734,097
8,073,924
3,943,885
11,081,692
9,277,727
3,194,718
16,461,173

GDP
(2012
Figures
Reais)
9,629,000,000
$29,545,000,000
$10,420,000,000
$64,120,000,000
$167,727,000,000
$ 90,132,000,000
$ 171,236,000,000
$ 107,329,000,000
$ 123,926,000,000
$ 58,820,000,000
$ 80,830,000,000
$ 54,471,000,000
$ 403,551,000,000
$ 91,009,000,000
$ 38,731,000,000
$ 255,927,000,000
$117,340,000,000
$ 25,721,000,000
$504,221,000,000

RN
RS
RO
RR

Natal
Porto Alegre
Porto Velho
Boa Vista

3,408,510
11,207,274
1,748,531
496,936

$ 39,544,000,000
$ 277,658,000,000
$29,362,000,000
$7,314,000,000

$12,250.0
$25,779.0
$18,467.0
$15,577.0

SC
SP
SE
TO

Florianópolis
São Paolo
Aracaju
Palmas

6,727,148
44,035,304
2,219,574
1,496,880

$177,276,000,000
$1,408,904,000,000
$27,823,000,000
$19,530,000,000

$27,772.0
$33,624.0
$13,181.0
$13,776.0

STATE
CODE
AC
AL
AP
AM
BA
CE
DF
ES
GO
MA
MG
MS
MG
PA
PB
PR
PE
PI
RJ

-

GDP
Per
Capita
Reais (2012)
$12,690.0
$9,333.0
$14,915.0
$17,856.0
$11,832.0
$10,473.0
$64,653.0
$29,996.0
$20,134
$8,760.0
$25,946
$21,744.0
$20,325.0
$11,679.0
$10,152.0
$24,195.0
$13,138.0
$8,137.51
$31,065.0

Source: Instituto Brasileiro de Geografia e Estatística (IBGE). Retrieved From http://www.ibge.gov.br

The ethnic groups of Brazil include Asian with 1.0%, black 8.0%, 43.1% mulatto, and 8.0%
white. The major religions include Protestant 22.0%, Catholic 1.0%, and Roman Catholic 65.0%.
The estimated population as of July, 2014 is 202,656,788. Brazil has an approximate 91.0%
literacy rate.

The formal language is Portuguese; however, other languages such as English,

German, Italian, Japanese, and Spanish are also spoken (www.ciafactbook.gov).44
Brazil’s primary agricultural products include beef, citrus, cocoa, coffee, sugarcane, and
wheat. Brazil’s major import partners include China at 15.0%, the United States at 14.0%,
Argentina at 7.4%, Germany at 6.6%, and South Korea with 4.%. Brazil’s major export partners
include China (17.0%), Argentina (7.4%), and the Netherlands (6.2%) (www.ciafactbook.gov).45
According to the Observatory of Economic Complexity (OEC), Brazil is the top exporting country
of products such as alcohol, coffee, crude petroleum, frozen orange juice, frozen pork products, iron
ore, meat, poultry, metals and tubing products, and soybeans.

Some of the major imported
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products

include

cars,

(www.ciafactbook.gov).

car

parts,

integrated

circuits,

and

petroleum

products
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Observatory of Economic Complexity – BRAZIL’s Top Ten Export & Import Trade Partners
No.
1
2
3
4
5
6
7
8
9
10
11

Top 10 & Other
Export Partners

Total Exports ($)

Percentage

No.

Top 10 & Other
Import Partners

China
United States
Argentina
Netherlands
Germany
Japan
India
Venezuela
Chile
South Korea
All Other Countries
Total

$41,303,695,875.49
$27,402,098,758.08
$17,791,343,136.86
$13,358,698,693.98
$9,535,891,124.58
$8,779,535,940.75
$5,682,234,661.63
$5,051,784,871.00
$4,874,976,804.21
$4,829,063,475.51
$38,302,712,282.90
$176,912,035,624.99

17.0%
11.0%
7.2%
5.4%
3.9%
3.6%
2.3%
2.0%
2.0%
2.0%
15.6%
72.0%

1
2
3
4
5
6
7
8
9
10
11

China
United States
Argentina
Germany
South Korea
Nigeria
Japan
Italy
Mexico
France
All Other Countries

Total Imports ($)

Percentage

$33,373,334,208.25
$31,701,109,051.23
$16,500,479,508.25
$14,773,277,565.79
$10,268,565,927.09
$8,186,785,429.45
$7,534,133,894.91
$6,309,960,213.94
$5,947,299,712.50
$5,889,176,121.52
$35,124,673,305.10
$175,608,794,938.03

15.00%
14.00%
7.40%
6.60%
4.60%
3.70%
3.40%
2.80%
2.70%
2.60%
15.8%
78.6%

Source: Observatory of Economic Complexity (OEC).

Brazil’s estimated Gross Domestic Product (GDP) at Purchasing Power parity (PPP) was
$2.422 trillion dollars for 2013. GDP is composed of agriculture (6.0%), industry (26.0%), and
services (68.0%). The GDP growth rate was projected at 2.5% annually. The estimated GDP Per
Capita was reported as $12,100.

Gross National Savings (GNS) is reported as 14.8% of GDP. As

of 2013, Brazil’s had a reported negative current account balance of $77.7 billion dollars, and
external debit of $475.9 billion 58.0% of its 2013 GDP. (www.ciafactbook.gov).47

According to

the International Monetary Fund (IMF), Brazil’s current account balance was ($81.1 B) and it had a
capital account balance of $1.193B (www.imf.org).48

Per the review of the 2013 Annual Report of the Banco Central do Bank (BCDB), the
Brazilian Central Bank, Brazil’s GDP for calendar year 2013 was approximately $4.838 billion
Reais.

Brazil domestic economic activity contributed the most to GDP at 3.2%; GDP however,

was negatively impacted by the international activity (i.e. foreign trade) sector with a decrease of
some .09%.

Domestic economic and growth was in part fueled by family consumption at 2.3%

while government consumption or purchase decreased from 3.3% in 2012 to 1.9% in 2013.
However, in terms of international trade activities impact on GDP, there was a marginal increase in
exports from .5% to 2.5% and a large increase in import from 0.2% to 8.4%. Per the review of
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BCDB information, the primary economic sectors include agriculture, industry, and services. The
following line graph provides an overview of the GPD trends from 2003-through-2013.49
Brazil GDP - 2003-2013 Trend
8,00%
7,00%
6,00%
5,00%
4,00%
3,00%
2,00%
1,00%
0,00%
-1,00%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source: Banco Central Do Brazil (BCDB) – Annual Report 2013.

In terms of international export and import trade, the Banco Central Do Brasil (BCDB)
reported total exports of $242.2 billion dollars and imports of $239.6 billion dollars for a difference
of $2.59 billion dollars. In 2012, there were total exports of $242.6B and imports of $223.2B for a
difference of $19.4B. This would indicate a decrease in Brazil’s current account or trade surplus
from 2012-to-2013 based on the respective results. Brazil’s major export trading partners in 2013
included the European Union (EU) ($47.5B), China ($46B), U.S. ($24.9B), and Argentina
($19.6B). The following table and graph provide an overview of international export trade:
Brazil-International Export Trade
2012-2013
Country/Region

2012

2013

Asia

75,325

77,657

EU

48,860

47,541

East Europe

4,327

4,178

EUA

26,849

24,856

CLAC

50,445

53,700

Canada

3,080

2,702

Aelc

30,834

28,124

Other

2,858

3,420

Totals

$242,578

$242,178
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Brazil Int'l Export Trade by Region & Partner - 2013
Asia

1%
1%

EU
12%

East Europe

32%

EUA

22%

CLAC
Canada
10%

Aelc

20%

Other

2%
Source: Banco Central Do Brazil (BCDB) – Annual Report 2013.

3.2

COUNTRY PROFILE: ANGOLA

The country of Angola, also known as the República de Angola, is located on the
southeastern area of the African continent.

Angola was colonized by Portugal in 1655 and

achieved its independence in 1975 after near three-and-a-half (3 ½) centuries of rule by the
Portuguese. Angola entered into a period of civil war from 1975 through 2002 given difference
between two previously cooperating pro-independence groups the Movement for the Liberation of
Angola (MPLA) and the National Union for the Total Independence of Angola (UNITA).

After

the death of UNITA Jonas Savimbi in 2002, the MPLA was able to consolidate the political power
in the country. The MPLA was directed under the leadership of Jose Eduard Dos Santos who was
elected as President of Angola in 2012.50
Angola’s form of government is characterized as that of a multiparty Presidential regime.
The Executive Branch of Government includes the Chief of State (Jose Eduardo Dos Santos), the
Head of Government (Same), and the cabinet which is comprised of various government ministers
that are selected by the Head of State.

The legislative branch of government includes two-hundred

and twenty (220) member body known as the National Assembly. The judicial branch or judicial
system is comprised of the Supreme Court, municipal courts, and provincial courts.51

Angola is bordered by to the south by Namibia and Botswana, to the West by The
Democratic Republic of the Congo and Zambia, and to the north by the Republic of the Congo and
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the Angolan province known as Cabinda. The capital of Angola is Luanda. The Angolan people
have a variety of backgrounds to include the Ovimbundu, the Kimbundu, the Bakongo, Mestico
(mixed African and European), European, and others.

The official language of Angola is

Portuguese; however, Bantu and other languages are spoken throughout the country.

Religions

practiced in Angola include Indigenous religions, Catholicism, and Protestantism.52
According to the World Bank, Angola’s population for calendar year 2013 was estimated at
some 21.5 million people (www.worldbank.org).53

The estimated literacy rate is 70.0%, and

education expenditures are some 3.5% of gross domestic product (GDP) (www.ciafactbook).54 The
estimated life expectancy is fifty-one (51) years of age. World Bank statistics report that the
percentage of the population living in poverty is some 37.0% (www.worldbank.org).55 The country
of Angola is divided into eighteen (18) administrative provinces; the province, its capital, and
estimated population as follow:56

ANGOLA - Province Population Data
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

Province
Bengo
Benguela
Bié
Cabinda
Cuando Cubango
Cuanza Norte
Cuanza Sul
Cunene
Huambo
Huíla
Luanda
Luanda Norte
Lunda Sul
Malanje
Moxico
Namibe
Uíge
Zaire
Total

Capital
Caxito
Benguela
Cuito
Cabinda
Menongue
N’dalatando
Sumbe
Ondjiva
Huambo
Lubango
Luanda
Lucapa
Saurimo
Malanje
Luena
Namibe
Uíge
M’banza-Kongo

Area/Square
Kilometers
31,371
39,826
70,314
7,270
199,049
24,110
55,600
87,342
34,270
79,023
2,417
103,760
77,367
97,602
223,023
57,091
58,698
40,130
1,246,700*

Estimated Population
(2014)
351,579
2,036,662
1,338,923
688,285
510,369
427,971
1,793,787
965,288
1,896,147
2,354,398
6,542,944
799,950
516,077
968,135
727,594
471,613
1,426,354
567,225
24,383,301

*Reported square kilometers versus sum of square kilometers per province.
Source: Geohive Global Population Statistics.

According to the Observatory of Economic Complexity (OEC), Angola’s top five (5)
exports include crude petroleum, gas petroleum and refined petroleum, scrap iron, and iron
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structures.57 Other exports include coffee, cotton, fish and fish products, and timber.58 The top five
export partners of Angola include China (61.0%), India (15.0%), South Africa (6.0%), Portugal
(4.0%), and Spain (3.0%). The total reported trade by Angolan with its top twenty (20) trading
partners was $47.1 billion dollars. Angola’s top five (5) imported products include cars, trucks,
electrical products, refined petroleum, and poultry meat.
Other imported goods include foods, medicines, military equipment, spare parts, and textiles.59
The Observatory of Economic Complexity (OEC) reports that Angola’s top five (5) import partners
include China (22.0%), Portugal (20.0%), South Africa (9.0%), Brazil (7.0%), and the United States
(5.0%). The total imports reported were some $17.5 billion dollars.

The following table provides

a summary of the Angola’s international trade with its top 10 ten and other global trade partners:60
Observatory of Economic Complexity – Angola’s Top Ten Export & Import Trade Partners
No.
1
2
3
4
5
6
7
8
9
10
11

Top 10 & Other
Export Partners
China
India
South Africa
Portugal
Spain
United Kingdom
France
Italy
Netherlands
Indonesia
All
Other
Countries
Total

Top 10 & Other
Import Partners

Total Exports ($)

Percentage

No.

Total Imports ($)

Percentage

$28,707,060,761.23
$6,953,204,295.23
$2,777,159,143.31
$1,998,367,268.58
$1,244,298,216.03
$1,098,321,938.44
$1,045,763,030.22
$766,390,488.67
$642,755,701.33
$433,673,327.05

17.0%
11.0%
7.2%
5.4%
3.9%
3.6%
2.3%
2.0%
2.0%
2.0%

1
2
3
4
5
6
7
8
9
10

China
Portugal
South Africa
Brazil
United States
United Kingdom
France
Netherlands
India

$3,910,670,757.00
$3,855,224,901.00
$1,647,152,855.00
$1,142,760,012.00
$938,657,597.00
$634,601,785.00
$634,601,785.00
$569,682,854.00
$553,480,074.00
$517,098,977.00

15.00%
14.00%
7.40%
6.60%
4.60%
3.70%
3.40%
2.80%
2.70%
2.60%

$1,470,080,815.35
$47,137,074,985.44

15.6%
72.0%

11

All Other Countries
Total

$3,120,871,843.00
$17,522,545,908.00

15.8%
78.6%

Belgium-Luxembourg

Source: Observatory of Economic Complexity (OEC).

Per information retrieved from the World Bank, Angola’s Gross Domestic Product (GDP)
was reported as some $122.0 billion dollars for calendar year 2013. The GDP Per Capita was
reported as $5,010 for the same period. Angola held a positive capital account balance of $13.9
billion dollars in 2012.61

Angola’s economy is heavily dependent on oil production and exports.

During the 2013 calendar year, the economic growth and revenues had slowed down given changes
in oil prices; this resulted in Angola’s first fiscal deficit since 2009.62 Angola has an abundance of
natural resources to include cooper, diamonds, gold, phosphates, and uranium.63
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3.3

COUNTRY PROFILE: MOZAMBIQUE
The Republic of Mozambique is located on the Southeastern region of the African

Continent. The capital of Mozambique is Maputo. Mozambique is a former colony of Portugal that
gained its independence in 1975. Mozambique shares borders with the countries of Malawi, South
Africa, Swaziland, Tanzania, and Zambia. The Mozambican population is comprised of various
ethnic groups to include Africans, Europeans, Indians, and Mestico. The formal language of
Mozambique is Portuguese; however, other languages spoken include Cisena, Wchuwabo,
Elomwe, Emakhuwa, Xichangana Mozambican and other indigenous languages.
64

of Mozambique is estimated to be some 24,692,144.
years of age.

The population

The average life expectancy is fifty-two (52)

Some of the religions represented include Christian (16.0%), Protestant (12.0%),

Muslim (18.0%), Roman Catholic (28.0%), and Others (7.0%).65
Mozambique’s form of government is characterized as a republic. The executive branch of
government includes the Chief of State – President Armando Emilio Guebuza, the Head of
Government Prime Minister Alberto Clementino Vaquina, and selected cabinet members.
Mozambique’s legal system is one that combines civil law and Islamic law. The legislative branch
of government is known as the Assembly of the Republic. The judicial branch of government
includes the Supreme Court and the Constitutional Council. The major political parties include the
FRELIMO or the Front for the Liberation of Mozambique, MDM or the Democratic Movement of
Mozambique, and RENAMO or the Mozambique National Resistance Party.
The country of Mozambique is divided into ten (10) administrative provinces; the respective
province, capital city, and population are as follows:66
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Mozambique - Province Population Data
No.

Province

Capital

Area/Square
Kilometers

1
2
3
4
5
6
7
8
9
10
11

Cabo Delgado
Gaza
Inhambane
Manica
Maputo City
Maputo
Nampula
Niassa
Sofala
Tete
Zambezia
Total

Pemba
Xai-Xai
Inhambane
Chimoio
Maputo
Matola
Nampula
Lichinga
Beira
Tete
Quelimane

78,778
75,334
68,775
62,272
347
22,693
79,010
122,827
67,753
98,417
103,478

Estimated Population
(2012)
1,797,335
1,334,095
1,426,684
1,735,351
1,194,121
1,506,442
4,467,841
1,472,387
1,903,728
2,228,527
4,444,204
23,700,715

Source: Geohive Global Population Statistics.

Mozambique’s major natural resources include coal, graphite, hydropower, natural gas, and
titanium.67 According to the Observatory of Economic Complexity (OEC) of the Massachusetts
Institute of Technology (MIT), Mozambique’s top five (5) exported products as a percentage of
total trade, and the amount trade include the following: 1. Raw Aluminum at $1.3B or 22% 2.
Aluminum Bars at $1.1B or 18% 3. Refined Petroleum at $763M or 13.0% 4. Coke $451M or
8.0% and 5. Coal Briquettes. In terms of the top five (5) products percentage of total exports, raw
aluminum represented some 22% at $1.3B, aluminum bars at $341M or 6.0%. Mozambique’s top
five (5) imported products include: 1. Refined Petroleum at $1.1B o 17.0% 2. Aluminum Bars at
$264M or 4.0% 3. Delivery Trucks at $235M or 3.5% 4. Wheat at $159M or 2.4% and 5.
Telephones at $139M or 2.1% of trade.68
Mozambique’s top five (5) international trade export partners include South Africa with
$1.2B in trade or 21%, the Netherlands with $923.9M or 15.0%, China with $783.7M or 13.0%,
Belgium-Luxembourg with $559.4B or 9.3%, and Italy with $339.1B or 5.7% of total international
export trade. In terms of international import trade, Mozambique’s five (5) largest trade partners
include South Africa with $1.6B or 25.0%, China with $577.9 or 8.7%, United Arab Emirates with
$417.2M or 6.2%, United States with $386.5M or 5.8%, and Bahrain with $3.9M or 5.0%.
In terms of trade with other Portuguese-speaking countries, Portugal is both an export and import
trading partner with $65.7M or 1.1% of total international export trade and $335.9M or 5.0% of
total international import trade. Brazil is an international import partner with $115.7M or 1.7% of
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total international import trade. The following table is a summary Mozambique top ten (10) and
other export and import trading partners as per the Observatory of Economic Complexity (OEC): 69
Observatory of Economic Complexity – Mozambique’s Top Ten Export & Import Trade Partners
No.
1
2
3
4
5
6
7
8
9
10
11

Top 10 & Other
Export Partners
South Africa
Netherlands
China
BelgiumLuxembourg
Italy
India
Spain
United Kingdom
Germany
Switzerland
All Other Countries
Total

Total Exports ($)

Percentage

No.

Top 10 & Other
Import Partners

Total Imports ($)

Percentage

1,230,137,953.71
$923,866,577.92
$783,725,304.13

21.0%
15.0%
13.0%

1
2
3

South Africa
China
UAE

$1,672,022,016.11
$579,949,549.60
$417,208,318.23

25.0%
8.7%
6.2%

$559,412,272.58
$339,142,439.68
$289,953,593.27
$264,024,926.83
$248,404,973.77
$138,776,484.20
$134,423,743.59
$607,459,082.62
$5,519,327,352.30

9.3%
5.7%
4.8%
4.4%
4.1%
2.3%
2.2%
10.1%
92.0%

4
5
6
7
8
9
10
11

U.S.A.
Bahrain
India
United Kingdom
Portugal
Netherlands
Zimbabwe
All Other Countries
Total

$386,533,768.81
$355,617,714.25
$354,370,796.29
$343,528,803.68
$335,987,057.93
$291,457,329.50
$239,474,437.66
$915,702,612.14
$5,891,852,404.20

5,8%
5.3%
5.3%
5.1%
5.0%
4.4%
3.6%
13.7%
88.0%

Source: Observatory of Economic Complexity (OEC).

According to the World Bank, Mozambique’s Gross Domestic Product (GDP) was a
reported $15.3 billion dollars (www.worldbank.org).70 Per the African Development Bank Group
(ADBG), Mozambique’s GDP was a reported $16.3 billion dollars with a GDP Per Capita of $510
for the period ending December 31, 2013.71 In 2013, the World Bank and the African Development
Bank Group (ADBG) reported that Mozambique experienced a seven-percent (7%) growth in its
GDP. Mozambique’s inflation rate was a reported 4.26%. Economic sectors that contributed to the
countries growth include the agricultural sector ($568M), communications ($55M), financial
services ($22M), industry and mining ($47M), power ($128M), transportation ($300M), and water
and sanitation ($145M).72 Mozambique, however, has a trade deficit, i.e. current account deficit, of
some $4.0 billion dollars.73
The World Bank reports that Mozambique’s economic growth was also increased given
foreign direct investment (FDI) in sectors focused on the mining and natural gas sectors. Brazilian
firm Vale S.A. is an example of one of many multinational firms that entered the Mozambican
energy market – particularly in the coal production (www.worldbank.org).74

According to the

African Development Bank Group (ADBG), GDP growth is expected to continue to growth 8.5% in
2014 and 8.2% in 2015 given advances in coal production and country development projects
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(www.afdb.org).75 Mozambique is poised to be a gateway for regional & global trade given its
strategic geographical location.76
4

EMERGING MARKETS – AN OVERVIEW

Source: Maps of World. Retrieved from http://www.mapsofworld.com/
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4.1

Characteristics of Emerging Markets Economies (EMEs) – Understanding EMEs

The term “emerging market economy (EME)” or what constitutes an EME refers to a
country previously considered to be developing country whose economy was expanding through
industrialization, technological advances, innovation, and foreign direct investment (FDI). The idea
of an emerging market country also gives rise the notion that a particular country’s or countries’
export markets are expanding and experiencing growth and that world demand for their products or
services is also increasing a rapid rate. An emerging market economy (EME) may bring for the
image of a developing country with inadequate infrastructure to support domestic trade and
international trade. A developing country in the process of become an EME a nation that is the
process of building transportation systems, improving education systems, implementing and/or
updating banking systems to facilitate electronic and international and cross-border financial
transactions. An emerging market economy (EME) may be a nation that is also making strides to
improve the quality of life for its citizens, decrease infant mortality rates, and improving its
healthcare system. Emerging market economies (EME) may also be one considered to have a
growing middle-class with increases income and wealth, and a high literacy rate.

Emerging market countries may ones whose economies are experiencing growth
from industrialization, innovation, and the building of manufacturing industries.
Manufacturing industries that start in emerging market countries may be domestically
grown and as a result of foreign direct investment (FDI) by multinational firms that are
searching out other foreign markets to spur global or international growth opportunities,
and expand operations to developing nations for labor cost savings, and to increase
shareholder value.

4.2

Understanding Emerging Market Economies (EMEs)

In the process of formulating this research project, it was determined that in order to better
understand Brazil in relation to its international trading partners in the Americas, Asia, Europe, and
Africa, it would be necessary to understand the meaning of emerging market economies,
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developing countries, countries in economic and political transition, and the associated terminology.
Research has been performed in order to understand how emerging markets are defined, what are
some of the qualitative characteristics of emerging markets, and factors or indicators that signal or
classify a country as an emerging market economy (EME). The approaches to understanding the
realm of emerging market countries, particularly Brazil, will attempt to be both academic and
pragmatic. The academic standpoint would entail providing concepts, principles, and theory in
order to establish a framework for defining emerging market countries. The pragmatic standpoint
would encompass the interpretation of theory and coverage of emerging markets and their role as
players in the global economy, the international trade relationships that they have established, the
international trade coalitions that have been formed, how emerging market countries have engaged
in foreign direct investment (FDI) in other countries – particularly other developing and/or
underdeveloped countries.

The term emerging markets was conceived by Antoine Van Agtmael. Agtmael, a former
economist of the World Bank, used the term emerging markets to refer to countries that were
experiencing growth in their domestic manufacturing industries and their economies overall.
Emerging market economies and developing economies were considered to be ones in the process
of transitioning from a closed economy to an open economy (Economy Watch, 2010). 77 An open
economy may be defined as one that is open to international trade whereby, in the context of
Balance of Payments and National Income Accounting, nations are engaged openly in both
exporting and importing. A Closed Economy, on the other hand, refers to countries or nations that
are not open to international trade and are not engaged in the processes of exporting or importing;
the nations’ residents only consume goods that are produced domestically (Krugman, Obstfeld,
Melitz, 2012, 298-302).78

According to Economy Watch, the following are some characteristics or traits of emerging
market economies (EMEs):
1. Emerging market economies are those that in the process of changing or transitioning from
closed economies to open economies.
2. Emerging market economies transition from the agricultural industry to the services
industry.
3. There is increased attraction by foreign investors to emerging market economies.
4. Emerging market economies are some of the most populated countries around the world.
5. Emerging market countries have a large low-cost labor pools.
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6. Larger emerging market nations are hosts to some of the world’s natural resources
(Economy Watch, 2010).79
Cavusgil, Knight, and Riesenberger provide a framework of the qualitative and quantitative
characteristics of emerging market countries. In Chapter 9 Understanding Emerging Markets, the
authors outline eight (8) indicators used to analyze and measure the performance of countries
classified as emerging market economies; the framework is referred to as the Emerging Markets
Potential Index (EMPI).80 The Emerging Markets Potential Index (EMPI) provides a series of
characteristics or factors that are used to define an emerging market. The indicators used to assess
whether a country meets the definition of an emerging market:81
1.
2.
3.
4.
5.
6.
7.
8.

Market Size.
Market Growth Rate.
Market Intensity.
Market Consumption.
Commercial Infrastructure.
Economic Freedom.
Market Receptivity.
Country Risk. 82

Market size as an indicator considers elements such as country population and the concentration
and/or dispersion of the population in urban and/or rural areas. Market growth rate considers a
review the macroeconomic indicator Gross Domestic Product (GDP). Market intensity entails the
consideration of Gross Domestic Product (GDP) Per Capita and the available of discretionary
income. Market consumption is an indicator that used to review consumption and spending habits
and patterns of a country’s population – particularly the middle-class. Commercial infrastructure as
an indicator considers in part matters related to development and technological advances such as the
highways and roads (domestic routes facilitating trade), availability of personal computers,
telephone lines, and cellular telephone facilities and users. Economic freedom refers the ability of
firms to conduct business freely, the ability of multinational firms to enter the domestic market, and
government intervention in matters of commerce and trade. Market receptivity refers to emerging
market economies’ openness to conduct international trade with importing countries and vice versa.
Lastly, country risk refers to the economic, legal, and political risks involved in conducting
international trade with emerging market nations (Cavusgil, Knight, and Riesenberger, 2013, pp.
269-271). Some of the risks involved in conducting business in emerging market countries were
outlined as follows:83
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1. Political Instability
2. Weak Intellectual Property Laws or Protection
3. Bureaucracy and Lack of Transparency of Host Governments
4. Finding Adequate and Qualified Local Market Partners and
5. Dominance of Family Conglomerates. 84

Political instability, corruption, unreliable and vague legal structures of a host government
may serve as barriers for multinational firm operations in emerging market countries. Violation of
international copyright and patent laws may limit opportunities for emerging market countries to
receive foreign direct investment (FDI) if multinational firms determine that intellectual property
protection will not be observed.

Bureaucracy and transparency refer to matters relating to

corruption and bribery, the ability and ease at which business may be conducted in the host country,
as well as the formation of legal entities and establishing partnerships in the host country. Partner
availability refers to finding a local firm in the emerging market country who share similar business
objectives and business culture – and whether there is a synergy amongst the two (or more) firms.
Family-owned or family-controlled businesses (FCB) and firms may tend to dominate
manufacturing and service industries in emerging market countries. Emerging Markets Potential
Index (EMPI) information may be used for international business planning, for ranking and scoring
business and market opportunities, and assessing the risks involved in doing business in emerging
market countries (Cavusgil et al, 2013, pp.269-272).85

4.3

Emerging Market Countries & Economies - BRICS
BRIC is an acronym that was coined or created in 2001 by Jim O’Neill a former economist

with the firm of Goldman Sachs. Mr. O’Neill used the term BRIC to refer to four countries that
were considered having countries that formidable economic power and considered as present and/or
up and coming global economic players. In a report prepared by Mr. O’Neill, projections were
made that the economies of the BRIC countries would surpass those of current global economic
giants by 2050 given their rate of rapid growth. In his report, Mr. O’Neill referred emerging market
nations as the countries of Brazil, Russia, India, and China (BRIC). According to the article,
Epiphanies from Jim O’Neill, the economist noted that the term BRIC evolved from a view that the
emerging market nations of the BRICS were having a substantial impact on global financial
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markets. With the increase of globalization the rise and of Brazil, Russia, India, and China as
economic powers, the importance of BRIC nations was worthy of attention (Hounshell, 2011).86
According to the Wilson Center’s Kennan Institute, leaders of BRIC nations held summit
meetings around 2009.87 The leaders of the BRIC nations (to include President of Brazil Lula da
Silva of Brazil, Russian President Medvedev, and Chinese the Prime Minister of India Singh, held
their first meeting to discuss ways of making their nations and economies less dependent or reliant
on United States (USA), and formulating strategies for developing nations to have more of a role
and a leadership role in the global financial markets and international financial institutions, and a
more diversified global currency system.

BRIC nations were determined to have fifteen-percent

(15.0%) of the world’s Gross Domestic Product (GDP) and about forty-percent (40%) of the
world’s gold reserves. Brazil and Russia were noted for having an abundance of natural resources;
China was mentioned for its strength related to the export of manufactured goods, and India for its
large domestic market. While it was noted that the four (4) countries did not trade amongst
themselves enough to create a formal trade alliance, some of the concerns discussed where the use
of their national currencies for matters of bilateral international trade and international investment
and to encourage the use of multiple currencies as reserves versus the sole use of the U.S. Dollar
(Kramer, 2009).88

Per World Bank data and performance indicators, the total combined and computed GDP
of the BRICS nations was approximately $15,811.0 trillion dollars for calendar year 2013. The
average growth rate for BRICS nations combined was 3.68%. The combined population of BRICS
nations was a total of 3.02 trillion persons. The following table provides a summary overview of
some performance indicators of the BRICS nations for calendar year 2013:89

BRICS Nations - Performance Indicators - 2013
Gross Domestic GDP Per
Country
Product (GDP) Capita
Growth Rate
Brazil
$2.246T
$11,690
2.5%
Russia
$2.097
$13,850
1.3%
India
$1.877
$1,570
5.0%
China
$9,240T
$6,560
7.7%
South Africa
$350.6B
$7,190
1.9%
Totals/Avg.
$15.811T
3.68%

Population
200.4M
143.5M
1.252B
1.357B
52.98M
3.2T

Source: World Bank.
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Since, the first (1st) BRIC summit held in Yekaterinburg, Russia, there have been six
summits. In the third (3rd Summit) the country of South Africa (SA) became a member and the
name of the global alliance was changed to BRICS (Brazil, Russia, India, China, and South Africa).
With the inclusion of South Africa, BRICS members are estimated to hold forty-percent (40%) of
the global population, twenty-percent (20%) of the world’s Nominal Gross Domestic Product
(GDP), and eighteen-percent (18.0%) of the global economy.

The second (2nd) and sixth (6th)

summits were held in Brazil 2010 and 2014 respectively. During the 2 nd BRIC Summit held in
Brasilia, Brazil, calls were made by BRIC nations to reforms to be made at the United Nations
(UN), particularly for the addition of Brazil and India as members of the UN Security Council.
Another issue raised in the 2nd BRIC Summit was related to reform of the World Bank and
International Monetary Fund (IMF) governance structures. BRIC countries expressed opinions that
the global economic influence has shifted since Bretton Woods Agreement and the establishment of
the World Bank and the International Monetary Fund (IMF); thus, emerging market and developing
countries should play a greater role in global governance institutions and global financial
institutions (Bridges, 2010).90

The sixth (6th) BRICS Summit was held in Fortaleza Brazil. The outcome of the meeting
was the establishment of the BRICS Bank to be known as the New Development Bank (NDB).
The NDB will serve as a development bank designed to provide assistance to BRICS nations,
developing countries, and lesser developed (poorer) countries. BRICS member countries will
contribute $50 billion dollars each in order fund the bank, and each country will have equal voting
rights. The New Development Bank (NDB) will also create a fund called the Contingent Reserve
Arrangement (CRA) that will provide assistance to other countries during times of financial and/or
international crisis. Member countries of the Contingent Reserve Arrangement (CRA) will make
contributions to the fund relative to the size of the country and its objectives; the CRA is deemed to
have similar functions and objectives of the International Monetary Fund (IMF).91
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4.4

Emerging Markets - Africa

Sources: 1. World Bank and 2. Center for Global Development (CGD). 92

In recent news reports, it has been reported that Africa appears to be the new frontier for
economic, investment, and growth opportunities. The Center for Global Development (CGD)
identified seventeen (17) countries that are considered as up-and-coming model emerging market
nations on the African continent. The countries identified were noted as having made strides and
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concerted efforts towards establishing stable governments and open political process, demonstrating
good governance, implementing balance and transparent policies, and achieving economic growth.
Steven Radelet author of Emerging Markets Africa: How 17 Countries Are Leading the Way reports
that there are five basic changes that are occurring in the countries identified as follows:93

1.
2.
3.
4.
5.

More democratic and accountable governments.
Sensible economic policies.
Finalizing of the debt crisis and negotiations of donor countries.
The spread of new technologies.
New generation of activities, business professionals, and policymakers.

The seventeen (17) emerging-market African countries were classified into four groups to include:
1. Emerging countries 2. Oil Exporters and 3. Threshold and 4. Others. Emerging market nations
are those deemed to be stable and have made substantial progress. The oil exporters were viewed
as unstable and volatile with inconsistent progress. Other countries were viewed as having made
minimal improvements and progress. The seventeen (17) countries identified as Emerging African
nations were identified as Botswana, Burkina Faso, Cape Verde, Ethiopia, Ghana, Lesotho, Mali
Mauritius, Mozambique, Namibia, Rwanda, São Tomé and Principe, Seychelles, South Africa,
Tanzania, Uganda, and Zambia. In terms of the PALOP (Países Africanos de Lingua Oficial
Portuguesa), Angola was classified as an oil-producer; Cabo Verde, Mozambique, and São Tomé e
Príncipe were classified as Emerging Market Countries; and lastly Guinea-Bissau was classified as
Other. The following tables provide an overview of countries classified as emerging markets, oil
producers, and a summary table of the PALOP nations.94
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Seventeen (17) Emerging Market Countries in Africa

No.
1
2
3
4
5
6
7
8
9
10
11

Emerging African
Countries
Botswana
Burkina-Faso
Cabo Verde
Ethiopia
Ghana
Lesotho
Mali
Mauritius
Mozambique
Namibia
Rwanda

Classification
Emerging
Emerging
Emerging
Emerging
Emerging
Emerging
Emerging
Emerging
Emerging
Emerging
Emerging

Growth Rates
1996-2008
4.1%
2.8%
4.0%
4.1%
2.6%
2.3%
2.5%
3.7%
5.3%
2.4%
3.7%

12
13
14
15
16
17

São Tomé e Príncipe
Seychelles
South Africa
Tanzania
Uganda
Zambia

Emerging
Emerging
Emerging
Emerging
Emerging
Emerging

5.0%
2.5%
2.0%
3.0%
3.8%
1.8%

Growth Rates
1996-2008
7.6%
1.7%
3.4%
1.3%
-0.7%
1.1%
2.3%
4.7%

GDP
Growth
Rate (2013)
5.2%
5.3%
0.5%
10.5%
7.6%
5.5
2.1%
3.5%
7.4
5.1%
4.2%
4.0%

Population
(Million)
2.0 M
16.9M
498,900
94.1M
25.9M
2.0M
15.3M
1.2M
25.8M
2.3M
11.7M
193,300

5.3%
1.9%
7.0%
6.0%
6.7%

GDP
(2013)
$14.8B
$11.6B
$1.9B
$4.73B
$48.1B
$2.3B
$10.9B
11.9B
$15.6B
$13.1B
$7.5B
$310.7
M
$1.4B
$350.6B
$33.2B
$21.5B
$26.8B

GDP
Growth
Rate (2013)
6.8%
5.6%
4.0%
3.4%
5.9%
6.7%
5.4%
-6.0%

GDP
(2013)
$124.2B
$29.5B
$13.5B
$14.1B
$19.3B
$4.1B
$521.8B
$66.5B

Population
(Million)
21.4M
22.2M
12.8M
4.4M
1.6M
3.8M
173.6M
37.9M

GDP
(2013)
$124.2B
$1.9B
$961.0
M

Population
(Million)
21.4M
498,900
1.7M

89,17
53.0M
49.2M
37.5M
14.5M

Source: World Bank.

Oil Producing Countries in Africa

No.
1
2
3
4
5
6
7
8

Oil Producers
Angola
Cameroon
Chad
Congo
Gabon
Mauritania
Nigeria
Sudan

Classification
Oil Producer
Oil Producer
Oil Producer
Oil Producer
Oil Producer
Oil Producer
Oil Producer
Oil Producer

Source: World Bank.

Lusophone Africa Emerging Markets Classifications
(Emerging, Oil Producer, and Other)

No.
1
2

Country
Angola
Cabo Verde

Classification
Oil Producer
Emerging

Growth Rates
1996-2008
7.6%
4.0%

3

Guinea-Bissau

Other

-2.3%

GDP
Growth
Rate (2013)
6.8%
0.5%
0.3%
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4

Mozambique

Emerging

5.3%

5

São Tomé e Príncipe

Emerging

5.0%

7.4%
4.0%

$15.6B
$310.7
M

25.8M
193,300

Source: World Bank.

The performance indicators for the seventeen (17) emerging market countries indicate that
the average economic growth per capita for the given countries was a computed 3.2% per year. The
average growth rate the group of countries based on World Bank data a computed 5.16% for
calendar year 2013. The total gross domestic product (GDP) for the 17 emerging market countries
was $576.2 billion dollars. The average growth rate for PALOP countries for the period beginning
1996 through 2008 was 3.2%, and 3.8% for calendar year 2013. The combined GDP for the
PALOP was a computed $143.0 billion dollars.95

The performance indicators reported demonstrate commendable results; however, African
states in general have experienced challenges in terms of their governments, political systems,
poverty, infrastructure, and economies. The change in the political and commercial landscape may
be as a result of changes in government structures from authoritarian type to more democratic
elected ones, better fiscal management and transparency, debt reduction and debt relief, increased
access to technology, increases in education level and a new generation of highly educated and
savvy business & political professionals. With regard to Sub-Saharan Africa countries, the number
of democratically elected governments (i.e. democracies) grew from 3 in 1989 to 23 in 2008; most
of the seventeen (17) emerging market countries are included in this grouping. African nations,
particularly emerging African countries, have implemented transparent economic and fiscal policies
using best practices, and demonstrated a level of openness and financial stability to address matters
related to budget management, poverty, and foreign direct investment (FDI).

Current and

upcoming generations of Africans professional are pursuing higher education and attaining
qualifications and degrees abroad including from top tier international universities. The current
generations are using their training and skills in business, government, and with non-government
organizations (NGO). Lastly, with advances in technology, internet and telephone communication
has increased, aided and facilitated domestic and international commerce, job creation, and
economic growth.96
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Emerging Africa may be considered as the continent of potential and hope, and the next
frontier for economic growth and investment. The Economist Intelligence Unit (EIU) reports that
Africa is the world’s fastest growing continent with an expected GDP growth of six-percent (6%)
per year. Foreign direct investment (FDI) increased from $15 billion in 2002 to $46 billion in
2012.97

Source: The Economist.

BRICS (Brazil, Russia, India, China, and South Africa) nations are reported to have
increased foreign direct investment (FDI) in Africa. The United Nations Conference on Trade and
Development (UNCTAD) reported that BRICS nations were significant investors in Africa with a
combined 25% FDI in calendar year 2011. China’s FDI Africa (some facilitated through StateOwned Enterprises (SOEs) were estimated to have been some $16 billion in countries such as
Algeria, Nigeria, and the Sudan. India’s FDI in Africa was approximately $14 million dollars
particularly in the telecommunications industry; Indian investments have been directed primarily to
Mauritius given the country’s offshore financial services and favorable tax rates. Russian FDI in
Africa made through transnational corporations (TNCs) was reported as approximately $1 billion;
Rusal Aluminum Company and Vneshtorgbank both have operations in Angola. South Africa (SA)
holds the highest level of FDI of BRICS nations in Africa at some $18 billion dollars with
investments in Mauritius, Mozambique, and Zambia. 98
Brazil was reported as having the least (but growing) amount of FDI in AFRICA. Brazil’s
FDI in Africa has been facilitated in part by the Brazilian Development Bank (BNDES). Brazilian
FDI has been essential in the biofuels industry, particularly ethanol, in PALOP countries Angola
and Mozambique, and Ghana. Brazilian financial institutions Banco do Brasil and Bradesco Bank
have provided funding to Brazil firms expanding operations in Africa, and Caixa Economica have
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financed housing development project in Angola and Mozambique.

Given Brazil’s cultural,

historical, and linguistic ties with PALOP nations, there is potential for further (future) investment
and international trade opportunities with Angola, Cabo Verde, Guinea-Bissau, Mozambique, São
Tomé and Príncipe, and other African nations.99

Estimated FDI Flows/Stock to African Countries 2010
Home Region

Millions of Dollars

Share in Total (%)

Flows

Flows

Stock

Stock

Total World

39,540

308,739

100.0%

100.0%

Developed Countries

26,730

237,841

67.6%

77.0%

European Union

16,218

155,972

41.0%

50.5%

9,281

53,412

23.5%

17.3%

12,635

68,890

32.0%

22.3%

9,332

50,077

23.6%

16.2%

175

2,007

0.4%

0.7%

10,007

42,583

25.3%

13.8%

North America
Developing Economies
Asia
South-East Europe and CIS
Memorandum
BRICS Nations

Source: United Nations Conference on Trade and Development (UNCTAD). Retrieved from
http://unctad.org/en/PublicationsLibrary/webdiaeia2013d6_en.pdf
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Source: Pew Research Center.100 Retrieved From http://www.pewglobal.org/2013/05/23/widespread-dissatisfaction-with-economy/
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5

INTERNATIONAL TRADE & INTERNATIONAL TRADE THEORY

Source: SAP Design Guild101

5.1

International Trade Theory

An understanding of international trade theory is essential when considering the reasons
why sovereign nations engage in international trade. International trade theory may be defined as
theories and economic models that capture the effects of two (2) or more independent and sovereign
countries involved in the trade of goods and or services.

Knowledge of the meaning and

significance of terminology such as international economics, international finance, and international
trade would be considered essential for a better insight of international trade theory. International
44

economics encompasses the analysis, review, and study of the interaction and interdependence of
the economies of sovereign nations in a global context. International economics may involve the
study of cross-border trade of goods and services between and amongst sovereign nations.

Some of the underlying factors considered and review with regard to international trade may
include natural resources, labor, currency, foreign direct investment (FDI), and even politic
systems. International economics has been defined as a discipline that involves the consideration of
international trade, international investment, international borrowing, and international lending.
International economics is comprised of two (2) subcategories to include international trade and
international finance (Krugman et al., 2012, pp. 6-8). If we were to draw a diagram of the
relationship of the primary term and its subcomponents, we may be able to visualize it as follows:
International Economics

International Trade

International Finance

International trade may be defined as a field of economics that involves the study of
microeconomic factors and models relative to the global economy.

International trade may

encompass a study of basic supply and demand factors to analyze international markets, consumer
behavior, and market structures as being monopolistic, oligopolistic, or perfectly competitive (endnote). International finance involves the application of factors or review of models to gather an
understanding of the international economy from a macroeconomic perspective.

International

finance involves the consideration and review indicators such as Gross Domestic Product (GDP),
unemployment rates, inflation rates, trade balances, exchange rates, interest rates, and other
economic-level indicators. International finance, as an integral part of international economics,
considers macroeconomic factors such as determinants of exchanges rate, government policies, and
monetary and fiscal policies (end-note).

International economics encompasses seven primary

factors encountered in cross-border trade between to include:102

1. Gains from international trade.
2. Patterns of trade.
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3.
4.
5.
6.
7.

Protectionism.
Balance of payments.
Exchange rate determination.
International policy coordination.
International capital markets.103

Gains from international trade occur when two sovereign nations engaging in cross-border
trade mutually benefit from the exchange of goods and services relative to their comparative
advantages. There can be positive outcomes from international trade between sovereign nations,
and not all outcomes of such mutual trade may impact an economy negatively. Some of the
presumptions held by individuals or business professionals relative to international trade may
include the following: 1. Developing nations that open their economies to international trade may
experience a decline of their domestic industries, and the overtaking of such industries by foreign
firms 2. Advanced or developed nations may not be able to compete with the lower-cost wages and
labor force offered by developing nations to multinational firms (Krugman et al, 2012, pp. 4-5).104

Gains from international trade may be derived from the exchange of tangible and intangible
goods and services. There are two (2) aspects of international trade that provide underlying benefits
such as international migration, international borrowing & international lending.

International

migration involves the trade of labor for goods and services. International borrowing & lending
involves the trade of goods in the present for the promise of the trade of goods and services in the
future. International trade also involves the exchange of financial assets such as stocks or bonds;
such exchanges have a potential level of risk and loss (Krugman et al, 2012, pp. 4-5).105

Economists attempt to use models to determine and explain patterns of international trade.
Some factors that may determine what is traded or how a country engages in international trade
may include climate, geography, and natural resources. David Ricardo, a 19th century English
economist, was noted for having presented the position that cross-border trade patterns were related
to international differences in labor productivity. Other theories and explanations presented as
reasons for influences on international trade patterns include the supply of capital, labor, and natural
resources in the production of goods and services (Krugman et al, 2012, pp. 5-6).106
Trade protectionism occurred as a result of concerns by the governments’ of sovereign
nations’ with regard to the building, growth, and sustainability of domestic industries; and the levels
46

of competition that resulted from international trade. Governments’ have attempted to protect the
domestic industries from international competition through trade protectionist measures (Krugman
et al, 2012, pp. 5-6). Some examples of protectionist trade measures or instruments of international
trade policy include tariffs, exports subsidies, import quotas, voluntary export restraints, and local
content requirements, export credit subsidies, and national procurement. Tariffs are a form of tax
that is assessed or levied or imported goods. A form of tariff, known as the Ad Valorem tariff are
taxes assessed as a percentage of the value of the goods that are imported from other nations.
Export subsidies would be considered as funding or payments made to a firm by its home country
government in order to facilitate international trade and the shipment of goods abroad.107 Import
quotas are defined as limits or restrictions by importing nations on the quantity of certain goods that
may be imported by foreign firms. Import quotas may generally take the form of licenses issued to
certain firms for the import of a certain amount of a foreign-made good.108 Voluntary Export
Restraints (VERs) are defined as a type of import quota; however, it the quota is imposed from by
the exporting country versus the importing country (Krugman et al, 2012, pp. 192-212). 109

Voluntary Import Restraints are determined to be more costly than an import quota that is
actually imposed by the importing nation. Local Content Requirements (LCRs) are regulations that
impose a requirement that a specific percentage content of a final product be manufactured within
the home country.110 Export credit subsidies take the form of guaranteed loans by a country’s
export-import bank to the foreign buyer of a product manufactured by a domestic exporting firm.111
National procurement occurs when a country’s government or regulated entities purchase certain
products or services only from domestic firms even though the costs may be greater than those
offered by foreign firms 112 (Krugman et al, 2012, pp. 192-212).113
The Balance of Payments refers to a nation’s accounting for its transactions and the receipt
and transfer of payments with other nations relative to international trade, international investment
& international financial transaction. The balance of payments tracks funds received from and
payment made to other foreign nations. The receipt of funds from foreign nations represents credit
transactions, and funds paid to foreign nations are debit transactions. There are three (3) categories
of payments in the balance of payments accounts to include: 1. Export and import transactions 2.
The purchase and sale of financial assets and 3. Transfers of wealth in the form of intellectual
property. The balance of payments is comprised of three accounts to include the current account,
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the financial account, and the capital account.

The current account tracks a nation’s import and

export transactions. The financial account tracks the purchase and sale of financial assets
internationally. The capital account records the transfer of wealth from one nation to the other; this
could be in the form of a transfer of intellectual property such as copyrights, patents, and
trademarks (Krugman et al, 2012, pp. 306-307).114
Exchange rate determinations involve the measurement of the value of a country’s
domestic currency in terms of the individual values of the currencies of other sovereign nations
engaging in international trade and international financial transactions.

Exchange rate

determination was considered to be one of the more recent developments or components of
international economics. Prior the implementation of systems allowing for the free-floating and
exchange of one currency against another one, the global currencies were primarily based on the
gold standard (Krugman et al, 2012, pp. 6-7). 115

International Policy Coordination encompasses the coordination of macro-economic,
political, and international trade policies amongst sovereign nations within the global community.
The domestic economic and monetary policies of one nation can have international ramifications.
If one country decides to increase its interest rates, such action may have a direct or indirect effect
on the currency exchange rates, interest rates, or debt levels of other countries. For example, one
country cannot alter its international payments position without causing an automatic opposite
change of equal magnitude in the payments position of the rest of the world (Krugman et al, 2012,
p. 504). In terms of international trade, the General Agreement on Tariffs and Trade (GATT)
served as an international policy coordination effort ratified by treaty through which sovereign
nations agree address and international trade law matters using the global governance body known
as the World Trade Organization (WTO) (Krugman et al, 2012, p. 7).116

5.2

The Ricardian Model and the Theory of Comparative Advantage
Comparative advantage is defined as a nation’s opportunity cost of producing a good or

service whereby one nation’s opportunity cost would be less than or than another’s for the
production of the same good (BLS, 2014).117 In the review of the definition of comparative
advantage, the elements of comparative advantage must also be considered. Some of the key
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elements of the Theory of Comparative Advantage include 1. Opportunity Cost 2. Specialization
and 3. Labor. The opportunity cost element integral to the Theory of Comparative Advantage
considers the cost incurred (or loss of opportunities incurred) when a nation produces one good in
lieu of another one. Specialization occurs when a country produces a specific good or service for
which a comparative advantage exists. With specialization, there is the assumption that a nation’s
production of its comparative advantage good will result in the overall increase in production of
such good worldwide. Labor, or the productivity of labor, is key factor of the Ricardian Model and
the Theory Comparative Advantage (Krugman et al, 2012, pp. 24-27).118

With the Ricardian Model, international trade is deemed to result from differences in the
productivity of labor amongst countries. Thus, if Country A can produce a good at lower cost and
more efficiently (in terms of units of output) than Country B, then Country A is said to have a
comparative advantage with respect to a given good (Krugman et al, 2012, pp. 24-27).119 The
Ricardian Model and Theory of Comparative Advantage may be better understood through the
review of some reasons why countries engage in international trade. The following are some of the
reasons cited for international trade amongst and between nations:

1. Technology differences.
2. Differences in Resource Endowments.
3. Demand differences.
4. Economies of Scale in Production.
5. Government Policies (IESC, 2010).120

With regard to technological differences, each nation has different capacities and
capabilities relative to the use of technology in the production of goods and services.
Technological capabilities impact a nation’s ability to efficiently use its resources such as labor,
land, raw materials, and capital and to turn them into finished products such as goods and services.
The efficient use of technology in the production process may contribute to a nation’s comparative
advantage in relation to other nations. The Ricardian Theory of Comparative Advantage is based
on technological differences and the productivity of labor. Differences in resource endowments
refer to the natural resources and talents that one country has in comparison with another one.
Some examples of resource endowments include natural resources (minerals, oil, and land), labor
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force, and production capabilities. Demand differences refer to the different levels of demand for
products by the populations in various countries. Economies of scale refer to the efficiency that is
acquired throughout the production experience and process whereby costs become less expensive
with each additional unit that is produced (IESC, 2010).121

The Theory of Comparative Advantage has been referred to as one of the most simple
theories and concepts available to gain a better comprehension of international trade. The Theory
of Comparative Advantage purports that if two (2) foreign countries are both are able to produce a
set of goods, and one produces a set of goods more at a lower cost than the other – and vice versa,
then the countries should focus on the good for which there are greater production efficiencies and
facilitate international trade. David Ricardo, a nineteenth century British economist demonstrated
the Theory of Comparative Advantage by using what is generally referred to as a “numerical
example”. The Ricardian Model uses some of the following assumptions:

1. Two (2) countries (Country A and Country B) produce two distinct types of goods.
2. The respective goods produced are identical amongst the various firms and nations.
3. Labor as the primary factor production is assumed to be homogeneous (similar or same)
within the respective countries, but heterogeneous or not similar between each nation.
4. Labor can be easily moved within one country, but not across countries.
5. Labor is presumed to be fully employed.
6. Labor productivity differences may be result of production technology differences.
7. Each country’s market is assumed to be perfectly competitive.
8. Goods may be transported freely between countries; there are no transportation costs.
9. Firms look too maximize profits, and consumers see too maximize utility (IESC,
2010).122

To demonstrate the Ricardian Model, the countries of Brazil and Angola will be used as
examples. Brazil is deemed to have a comparative advantage in the production of aircraft. Angola
is deemed to have a comparative advantage in the production of oil. The Ricardian Model purports
that if each nation utilizes its factor endowments (i.e. natural resources) and its (sole) factor of
production or labor, then by specializing in the production of a give product (or service), overall
world trade would increase and countries would benefit from free trade. Thus, if Brazil specialized
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in the production of aircraft and Angola in the production of oil, then world trade overall would
increase based on each country’s specialization and production of the respective goods; and the
dedication of its labor force to the production of a single good which would be deemed to create
efficiencies and economies of scale. To gain a better understanding of the Theory of Comparative
Advantage, David Ricardo’s Numerical Example must be reviewed.
David Ricardo’s Numerical Example has been used generally to explain the Theory of
Comparative Advantage. The numerical example has been used to demonstrate that if countries
specialize in the production of a single good using its primary factor of production (i.e. labor), then
worldwide trade overall will increase. Prior to demonstrating the numerical example, the terms
autarky and the Production Possibilities Frontier will be examined. Autarky is defined as a policy
where a sovereign nation’s economy is not open to international trade. Autarky may also involve a
sovereign nation’s effort to reduce its dependency on trade with other nations through tariffs and
quotas.123 The Production Possibilities Frontier (PPF) demonstrates graphically the results of the
opportunity cost (or tradeoff) involved when a nation decides to use its primary (sole) factor of
production (i.e. labor) to make one production versus and in relation to another.

Nations

(economies) may have limited resources, limitations on what it can produce, and may have to
forego the production of one good in order to produce another one (Krugman et al, 2012, pp. 2728). The PPF graphically is demonstrated as follows:124
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Source: The International Economics Study Center (TIESC).126

The Production Possibility Frontier (PPF) may be expressed in equation form. Using two
products (cheese and wine) for demonstration purposes, the PPF may be expressed in equation form
as aLcQc+aLWQw = L. The respective components of the equation are defined as follows:

Qc = The quantity of cheese produced in Country A.
Qw= The quantity of wine produced in Country A.
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aLc= The amount of labor applied to cheese production in Country A.
aLw= The amount of labor applied to wine production in Country.
L = The total labor supply in Country A (or Country B). 127

To demonstrate the Production Possibilities Frontier (PPF) from an adapted example, the Country 1
and Country 2 will be used, and the goods produced are cheese and wine. The variables are
presented as follows:

Country
Country 1 (C1)
Country 2 (C2)

Labor Used
(Cheese Production)
(aLc)
1
6

Labor Used
(Wine Production)
(aLw)
2
3

Total Labor
24
24

Source: The International Economics Study Center (TIESC).128

The Production Possibilities Frontier (PPF) considers assumptions based on the production
possibilities of each country in relation to potential labor efficiencies and opportunity costs. The
assumptions used to explain the PPF are as follows:

Assumption Number 1.
Assumption Number 2.

C1aLc/C1aLw < C2aLc/C2aLw. Where (1/2) < (6/3).
C2aLw/C2aLc < C1aLw/C1aLc. Where (3/6) < (2/1).

Using the given assumptions, a comparison would be made of the ratio of cheese production to
wine production by Country 1 and Country 2 respectively. In Assumption 1, the ratio would be
interpreted as in the case of Country 1, every pound of cheese produced, the cost in terms of wine
production would be ½ gallon of wine. In terms of Country 2, for every pound of cheese produced,
two (2) gallons of wine would be associated cost. In relation to Assumption No. 2, the ratio
indicates that for Country 1, for every pound of cheese produced, the associated cost would be two
(2) gallons of wine. In the case of Country 2, for every ½ pound of cheese produced, the associated
cost would be one (1) gallon of wine.129

The results of the PPF indicate that overall, Country 1 has the absolute advantage in the
production of both cheese and wine.

Additionally, the PPF indicates that Country 1 has a
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comparative advantage in the production of cheese, and Country 2 has a comparative advantage in
the production of wine. Absolute advantage occurs when a country can produce a good or provide
a service at a lower cost and more efficiently than another country or countries. Comparative
advantage, as previously noted, occurs when a country can produce a good or provide a service at a
comparatively lower cost than other countries. The PPF for Country 1 and Country 2 would appear
as follows (Country 1 is United States and Country 2 is France per the adapted example).130

Source: The International Economics Study Center (TIESC).131

The results of the graph indicate that the Country 1 (U.S.) has the absolute advantage in the
production of both products.

However, the U.S. has the comparative advantage in production of

cheese indicating that its opportunity cost would be lower in the tradeoff or decision to produce
cheese versus wine. France’s opportunity cost, however, would be higher if a choice were made to
produce cheese versus wine; as noted, Country 2 (France) has a comparative advantage in the
production of wine. Based on the information found in the graph, if both countries only produced
cheese, the world production of the product would be twenty-eight (28) units; if both countries only
produced wine, then the total world output would be twenty (20) units.

Under conditions of autarky, where the respective economies would not engage in
international trade, the following consumption and production levels would be based on an assumed
equilibrium point (price) at which consumer demand and producer supply would meet would be
demonstrated as followed:132
Country 1
Country 2
World Production & Consumption

Cheese
16
3
19

Wine
4
2
6
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Source: The International Economics Study Center (TIESC).133

The Ricardian Theory of Comparative Advantage, as previously noted, purports that if each
country specialized in the production of a single good for which there is a lower opportunity cost
and may be produced more efficiently, the global output of goods would increase overall. Such
specialization could also contribute a growth in international trade in the long-run, and countries
may potentially benefit from engaging in trade based on their comparative advantage.

The

following tables provide an overview of production based on comparative advantage, and
consumption and production after (international) trade:134

Production Based on Specialization and Comparative Advantage
Cheese
Wine
Total
Country 1
24
24
24
Country 2
0
8
8
World Output
24
8
32
Source: The International Economics Study Center (TIESC).135

Consumption and Production after International Trade
Cheese
Wine
Consumption Production Consumption
Country 1
18
24
5
Country 2
6
0
3
World Output
24
8
8

Production
0
8
8

Source: The International Economics Study Center (TIESC).136

Thus, the information provided in the tables above demonstrate that where countries specialize in
the production of a good (or service) for which there is comparative advantage, and their economies
are open to trade, both consumption and production increase on a worldwide basis.
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5.3

International Trade Model Consideration – Gravity Model

The Gravity Model is defined as an empirical relationship (model) that may aid in assessing
the value of trade between two (2) or more countries, but also explain why there may be some
limitations or impediments to international trade in the global economy. The Gravity Model is
described as being analogous to Newton’s Law of Gravity, but in the context of international trade
between two (2) or more sovereign nations. The basis of the Gravity Model is that trade between
any two countries is proportional to the size of their Gross Domestic Products (GDPs). The
equation used to express the Gravity Model is: Tij=A * Yi * Yj/Dij where 1). Tij = the value of
trade between Country i and Country j 2). A = a constant term 3). Yi = Country i’s GDP and Yj =
Country j’s GDP, and 4). Dij = The distance between two countries

The Gravity Model asserts

that the greater the distance between two sovereign countries, the less they will engage in
international trade; conversely, the closer the distance between two countries, the more they will
trade. The Gravity Model is also based on the assumption that the larger the GDP of each country,
the more that they will likely engage in international trade (Krugman, Obsteld, Melitz, 2012, pp.
10-16).137 In the attempt to demonstrate and explain the Gravity Model, the international trade
results for Brazil shall be used. The Brazilian Central Bank reported the following regarding
exports and imports for calendar year 2013:138
Brazilian Trade by Area – FOB
Region
Exports
Imports
Difference
EFTA
$3,420
$3,942
($522)
Africa
$11,087
$17,446
($6,359)
Asia
$77,659
$73,231*
$4,428
Canada
$2,702
$3,002
($300)
European
Union
(EU)
$47,772
$50,750
($2,978)
Eastern Europe
$4,178
$3,598
$580
Latin America
53,555
$40,781
$12,775
Middle East
$10,954
$7,369
$3,585
USA
$24,863
$36,285
($11,422)
Others
$5,844
$3,231
$2,613
Total
$242,034
$239,634
$2,399
*Includes export and import trade with China of $46,026 and $37,304 respectively
Source: Banco do Brasil – Annual Report 2013.
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Per the review of the international export and import trade data, it was found that a sizable
portion of Brazil’s international trade was with Latin America and the Caribbean. The Gravity
Model purports that there is a strong negative effect of distance on international trade. Krugman
notes that an estimated one-percent (1%) increase in the distance between two nations would result
in 0.7-to-1.0% percent decrease in trade. It is also noted that trade may be more intense when the
countries are closer and have a closer personal contact. When such contact decreases, international
trade as well may decrease While China is a major trading partner of Brazil, it has been found based
on the data that international trade is concentrated with nations and regions in close proximity
(Krugman et al, 2012, pp. 12-16).139

Where anomalies exist for reasons not associated with the distance factor, other reasons are
found such as cultural affinity.

In the case of international trade between Brazil, Angola,

Mozambique and other Lusophone nations, including Portugal, cultural affinity factors (culture,
history, and language) may be primary factors used to explain on some level international trade
(and interaction) between the countries (Krugman et al, pp. 10-16).140 International trade between
Brazil, Angola, and Mozambique may also be on their comparative advantages. Each nation is
endowed with natural resources. Angola is known for its abundance of oil resources and diamonds
as well. Mozambique has abundant mineral resources and coal; Brazilian multinational firm Vale
S.A. is involved in the development of such resources. Brazil is recognized as the world’s second
largest producer of sugar-cane based ethanol, and is assisting African and Lusophone African
nations in developing biofuel and renewable energy. Brazil also possesses an advantage in food
production; the World Trade Organization (WTO) reported that Brazil was the third (3rd) largest
food export in the world with $54 billion in exports (World Bank & IPEA, 2011, p. 50).141

The

review of the different international trade models may be considered exploratory and subject to
future review and development over time.

6

INTERNATIONAL TRADE AGREEMENTS
International Trade Agreements take the form of legalized contracts between sovereign

nations relating to the export and import of goods and or the performance of services. International
trade agreements may arise out of a global effort towards freer trade or trade liberalization.
International trade agreements may be created as a result of bilateral negotiations and or multilateral
negotiations. Bilateral negotiations occur when two countries enter into negotiations relating to
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matters of trade. Multilateral negotiations are trade negotiations on an international that involve
multiple sovereign nations.

As noted, international trade agreements may be considered as

commercial contractual arrangements between nation states with regard to matters of trade of goods
and services.142

International trade negotiations have provided nations with a platform to discussion and
address instruments of trade policy that may impose limitations on free trade.

Some of the

instruments of trade policy include tariffs and non-tariff trade barriers (such as import quotas and
export restraints), national procurement, and export subsidies (Krugman et al, 2015, pp 234-235).143
Trade policy instruments may be considered as unilateral tools used by nations in the regulation of
foreign trade.144 International trade negotiations occur when governments engage in negotiations to
lower tariffs (and other trade barriers) at the risk of protecting their own domestic industries
(import-competing industries) while simultaneously gaining access to the export market of the other
country. Some possible benefits of international trade negotiations include gaining support by other
nations for free trade and the avoidance of trade wars (Krugman et al, 2015, pp. 235).145

Bilateral trade agreements as noted involve trade negotiations between two sovereign
nations whereby contract like accords are reached with regard to matters of international trade.
Bilateral trade agreements may cover matters such as customs duties on imports and exports,
commercial and tax regulations, transportation and logistics, valuations. Bilateral trade agreements
generally address matters related to “most-favored Nation (MFN) status”, reciprocity, and national
treatment (end note).

The MFN clauses require that equal treatment be afforded and given other

countries with regard to matters of international trade. MFN clauses require a country to apply the
same treatment to others without discrimination in matters related to but not limited to, duty and
tariff reductions, immunities, privileges, etc. resulting from current and or future trade negotiations
with other nations. Reciprocity involves a clause or provision that calls for mutual and equitable
treatment respectively by the (two) nations that are parties to a bilateral trade agreement. National
treatment clauses are those designed to prohibit non-tariff type barriers to trade.146

Multilateral Agreements may be considered as commercial contractual international trade
agreements that are entered into and ratified by multiple sovereign nations. After World War II,
international trade negotiations amongst a multiple nations began multiple nations were initiated
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with the goal of rebuilding and promoting international commerce & trade. The first and most
comprehensive multilateral trade agreement was referred to as the General Agreement on Trade and
Tariffs or GATT. GATT was an agreement established by twenty-three countries (23) in 1947 with
the goal of promoting international trade liberalization (Krugman et al, 2012, pp. 236-238).147 The
nations that were parties to GATT, known as signatories or contracting parties, met in Geneva,
Switzerland to draft principles for the conduct of international trade and the settlement of
international trade disputes. Some of the principles establish to direct and govern international
trade included:148
1. The conduct of international trade on a basis of reciprocity and mutual advantage (P).
2. The reduction of tariffs and elimination of barriers to free trade (P).
3. The elimination of discriminatory practices in international trade.149
GATT was also inclusive of a series of clauses to address specific matters related to:
1.
2.
3.
4.
5.

Balance-of-Payments.
Damage to domestic industries and production.
Agriculture and economic development requirements.
Raw material production.
National security interests.150

The General Agreement on Trade and Tariffs (GATT) set the foundation for the creation of
the World Trade Organization or the WTO. Prior to the ratification of GATT, post-World War II
(WWII) allies envisioned the creation of an international governance body organization to oversee
global trade - this organization would have been known as the International Trade Organization
(ITO) (Krugman et al, 2012, p. 237).151

The WTO was founded in 1995 and is described as an

international organization to address matters of international global trade between sovereign
nations. The WTO has some 153 member countries which collectively account for ninety-five
(95%) percent of global trade. The WTO notes that part of its function and purpose is to ensure the
smooth, predictable, and uninhibited flow of international trade amongst and between nations. The
WTO attempts to facilitate fair and equitable international trade using some of the following
measures:152
1.
2.
3.
4.

Administration of trade agreements on goods, services, and intellectual property.
Provide a forum for trade negotiations.
Settlement of trade disputes.
Review national trade policies.
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5. Assist developing nations in international trade policy formulation through technical
assistance and training.
6. Interaction with other international organizations.153
The World Trade Organization (WTO) as a global governance body and organization of
international trade has the premier responsibility and oversight complex international trade
agreements.

The international trade agreements may cover areas of commerce ranging from

agriculture, banking, food sanitation, government procurement, production safety, and textiles. The
WTO administers a multilateral system of trading that adheres to certain principles.

Those

principles include trade without discrimination, free trade, predictability, promoting fair
competition, economic development and reform. The following is an overview of WTO Principles
of Trading System:154

1. Trade Without Discrimination. The principle of trade without discrimination requires that
a country not discriminate on matters of international trade with its (various) trading
partners in relation to products, services, and/or national treatment. A key concept of trade
without discrimination is that of Most Favored Nation (MFN) Status. MFN Status requires
that member countries engaged in international trade give equal treatment to all of its
trading partners – and member nations of the WTO. The MFN status is address in four (4)
key articles of GATT, the General Agreement on Trade Services (GATS), and the
Agreement on Trade Related Aspects of Intellectual Property (TRIPS). The WTO is
responsible for the administration and enforcement of GATT, GATS, and TRIPS.
Exceptions may be made to MFN treatment whereby countries may form free trade
agreements (FTAs) that allow for MFN treatment for trade of goods within the group and
discrimination (in the form of tariffs) against goods from non-group members. MFN
treatment may also be applied to developing countries. National treatment is a provision that
requires a country to give equal access and treatment to foreign goods, intellectual property,
and services (as given to national ones) once introduced to the domestic market; a customs
imposed on an import would not be a violation of the natural treatment provision.155

2. Free Trade through Negotiation. Freer trade may be achieved over time through the
lowering and elimination of customs duties, tariffs, and import quotas, and non-tariff trade
barriers. Progressive liberalization of international trade policies may be beneficial;
however, freer trade will occur on a gradual basis.156
3. Predictability. Firms engaged or those seeking to engage in global commerce & trade look
for a certain level of stability and predictability from their government’s international trade
partners. The WTO multilateral trading system seeks to create a business environment
where consumers, investors, and traders have predictable and reliable information. In the
case of customs tariffs, having reliable information is essential in the decision-making
process relative the international export and import trade. When countries set certain fixed
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customs and tariff rates, a process referred to as binding, then they essentially agree to a
given applicable rate on (imported) goods and services. The predictability principle also
encourages the reduction and elimination of non-tariff barriers to trade, and clear and
transparent international trade policies by WTO members.157
4. Promoting Fair Competition. The WTO multilateral trading system encourages free trade
and fair competition, but allows for the imposition of tariffs and protective measures as a
form of compensation when it is determined that a (trading) country has engaged in unfair
trade practices.158
5. Development and Economic Reform. The WTO encourages participation in international
trade negotiations by developing and transitioning countries. Given the complexity of the
WTO agreements, developing countries have been given additional time to meet the given
requirements and adjust to and adopt international trade liberalization policies. Threefourths (3/4) or more of the WTO member countries are developing countries or countries
transition to market economies.159
The GATT-WTO system was designed to promote the trade, the reduction of tariffs, and the
elimination of non-tariff barriers to international trade. With regard to tariffs, a principle tool used
to address tariffs is referred to as binding. Binding is defined as a process whereby a country agrees
to not raise tariff rates in the future (Krugman et al, 2012, pp. 237-238).160

The WTO was

developed based on a series of meetings known as rounds held in association with GATT. The
initial series of meetings dealt with international trade matters such as tariff negotiations and nontariff measures; subsequent meetings addressed topics such as financial services, international
banking, intellectual property, securities, and telecommunication services.

The WTO was

established during a meeting known as the Uruguay Round, the eighth (8th) meeting held under the
auspices of the GATT agreement. The following is a summary of the various meetings or rounds
that were held under GATT:161
GATT Trade Rounds Meetings
Year

Place/name

Subjects covered

Countries

1947

Geneva

Tariffs

23

1949

Annecy

Tariffs

13

1951

Torquay

Tariffs

38

1956

Geneva

Tariffs

26

1960-1961

Geneva
Dillon Round

Tariffs

26

1964-1967

Geneva

Tariffs and anti-dumping measures

62
60

Kennedy Round
1973-1979

Geneva
Tokyo Round

Tariffs,
non-tariff
“framework”
agreements

measures, 102

1986-1994

Geneva
Uruguay Round

Tariffs, non-tariff measures, rules,
services, intellectual property, dispute
settlement,
textiles,
agriculture,
creation of WTO, etc.

Source: World Trade Organization (WTO). Understanding the WTO-Basics.162
Bilateral trade negotiations were found to be the primary focus of the first five rounds of
meetings. In the sixth round of meetings, or the Kennedy Round, developed nations negotiated and
agreed to a reduction of overall tariffs up to fifty-percent (50%), with an average of an overall 35%
reduction in tariffs of participating signatory countries (Krugman et al, 2012, pp. 236-239).163 The
Uruguay Round which began in 1986 and ended in 1994, was the eighth round of meetings that led
to multilateral trade agreements and the establishment of the World Trade Organization (WTO).
The Uruguay Round began the first of a series of meeting in Punta del Este Uruguay. Some of the
focus areas included trade in services, trade of intellectual property, and trade reforms in the areas
of agriculture and textiles. After years of deliberation, the Uruguay Round was completed and
signed by the participating governments in the city of Marrakesh, Morocco. The Uruguay Round
set the stage for future international trade negotiations agriculture, textiles, financial services, and
telecommunication.164

The Doha Round of global trade negotiations took place in November, 2001 in the city of
Doha, Qatar. Some of the primary goals of the Doha Round were to reform the international
system of trade, lower trade barriers, and revise global trade rules. A key objective of the Doha
Round is to increase international trade opportunities for developing nations. Some of the key
topics discussed during the Doha Round include agriculture, non-agricultural market access
(NAMA), anti-dumping, cross-cutting issues, government procurement, sanitary and phytosanitary
(SPS) measures, trade-facilitation, trade-related aspects of intellectual property rights (TRIPS), and
regional-trade agreements.165

The initial discussions were considered to have been unsuccessful as developing nations
viewed the proposed agreements as favoring the initiatives of richer nations, and richer nations
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considered themselves to be potentially politically exposed particularly on matters related to
agriculture. Additional Doha Round negotiations were attempted in 2007 particularly between four
key nations of the United States, the European Union, Brazil, and India; China was an observer.
The negotiations were not successful as the European Union and the United States claimed that
Brazil and India were not providing open access to their markets for manufactured products; Brazil
and India argued that the EU and the US were not making progress on matters of trade regarding
agriculture. In the following year (2008), meetings were held between the China, India, and United
States; however, progress was not made given a continued stalemate on the topic of agricultural
trade (Krugman et al., 2012, pp. 244-245).166 In 2013 during the WTO Ministerial Conference held
in Bali, agreement was reached by WTO members on matters related to issues impacting
developing countries from international trade development and food security; international trade
and trade facilitation through reduced customs costs and the efficient clearance of imports; and also
agriculture.167

7

REGIONAL TRADE AGREEMENTS (RTAs)
While efforts have been made to encourage the liberalization of international policies,

movement towards free trade is a gradual process. Through international negotiations and trade
policy, and reciprocal concessions, reductions in tariffs and non-tariff barriers may be achieved.
International trade negotiations occur when governments of various nations take the initiative and
implement measures to reduce tariffs – and barriers that generally inhibit free trade (Krugman et al,
2012, pp. 234-235).168 Free or freer trade is deemed to occur through international negotiations
reciprocal concessions. Reciprocal concessions or reciprocity refers to the offering of equal and
unconditional benefits between nations pursuant to an international (bilateral) trade agreement.

In order to understand the basics of regional trade agreements (RTAs), the meaning of
regionalism and the scope of RTAs will be reviewed. Regionalism has been defined as efforts
undertaken by sovereign countries to facilitate trade on a regional basis through the formation of
Free-Trade Areas (FTAs) or Customs Unions (CUs). According to the WTO, RTAs may be
general and specific in nature. Regional Trade Agreements (RTAs) generally are reciprocal in
nature may cover a certain region, but include benefits extended to countries that are not located in
the same geographical region; for example, Mercosur has a free-trade agreement with Israel. The
RTAs may be specific in nature in that provisions related to environmental concerns, quality
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standards, customs administration and clearance, investment, and preferential treatment for mutual
trade.169

Preferential Trade Agreements (PTAs) may be bilateral trade agreements whereby the
parties to tariff rates on goods and/or services that are generally lower than those charged to other
nations for the same goods or services. PTAs are generally contrary to GATT rules and the Most
Favored Nation (MFN) principle; however, are permitted if the measures result in free or freer trade
between the nations (Krugman et al, 2012, pp. 245-246). PTAs are generally unilateral in nature
and may be inclusive of non-reciprocal schemes between developed nations and developing
nations, and general systems of preference (GSPs) – which are programs created by developed
nations to lower tariffs on imports from developing nations.170

Regional trade agreements (RTAs) have become more popular since the beginning of the
1990s. There have been a reported a reported six-hundred and four (604) notifications of RTAs
under GATT and the WTO related to goods and services. Regional Trade Agreements (RTAs) are
considered to be reciprocal trade agreements between or two or more trading partners. 171 Regional
trade agreements allow for favorable trade benefits for members of the trading bloc or trading group
of countries; however, are deemed to depart from the guiding principle of non-discrimination
outlined by GATT and GATS.172 However, Article 24 of the GATT allows for the creation and
formation of customs unions and regional trade agreements (RTAs).173

Article 24 paragraph 2 notes that customs territories may be defined as any territory
whereby tariffs or other regulations on commerce are maintained by contracting parties of such
territorial agreement in relation to other territories (i.e. external nations). The parties or signatories
to the agreement recognize that the purpose of the customs union or free trade area (FTA) should
aid in the development and integration of their economies, but not inhibit trade with external
territories or nations. Article V of GATS covers matters of RTAs and economic integration in
relation to trade in services of developed and developing countries. Regional trade agreements
(RTAs) may bring an added level of complexity to the WTO multilateral trading system; however,
such complexities may be reduced provided that is a level of coherence (agreement) between the
rules of WTO, MFN, and the regional trade agreements (RTAs).174
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Per the research performed on matters of international trade of Brazil and Lusophone Africa
nations (Angola, Cabo Verde, Guinea-Bissau, Mozambique, and São Tomé e Príncipe), it was
found that the former Portuguese colonies are members of various regional economic communities
and parties to different regional trade agreements (RTAs).

Brazil is a member of the South

American Common Market or the Mercado Común del Sur or MERCOSUR; Brazil is also a
member of UNASUR or the Unión de Estados Suramericanos (Unionof South American States).
Angola and São Tomé e Príncipe are members of the Economic Community of Central African
States (ECCAS). Cabo Verde and Guinea-Bissau are members of the Economic Community of
Western African States (ECOWAS).

Angola and Mozambique are members of the Southern

African Development Community (SADC). In the following sections, basic information will be
provided about the regional economic communities (RECs) including some basic economic
indicators such as intra-regional trade, external trade in goods and services, and gross domestic
product (GDP). The general overview of the RECs in Africa are considered to be relevant given
that it provides an insight into some the regional trade agreements (RTAs) governing trade between
countries in Africa, the RECs to which the CPLP and PALOP countries belong, and matters of
international trade on the African continent. The following table provides a summary of some the
regional economic communities (RECs) where Brazil and Lusophone African nations are members:

Brazil & Lusophone Africa – Regional Trade Agreements (RTAs) &
Regional Economic Communities (RECs)
RTA/REC
Country
Acronym
Name
Brazil
MERCOSUR Mercado del Sur
Economic Community of
ECCAS,
Central
African
States
Angola
SADC
(ECCAS)
Southern
African
ECCAS,
Development
Community
Angola
SADC
(SADC)
Economic Community of West
Cabo-Verde
ECOWAS
African States (ECOWAS)
Southern
African
Development
Community
Mozambique
SADC
(SADC)
Economic Community of
Western
African
States
Guinea-Bissau
ECOWAS
(ECOWAS)

Year
of Membership
Formation Year
1991
1991

1980

1980

1980

1980

1975

1977

1980

1980

1975

1975
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Sao Tomé e Príncipe

ECCAS

Economic Community of
Western
African
States
(ECOWAS)
1983

1983

Sources: 1. Mercado del Sur (MERCOSUR).
2. Economic Community of Western African States (ECOWAS).
3. Economic Community of Central African States (ECCAS).
4. Organization of Economic and Cooperative Development (OECD).
5. United Nations Economic Commission on Africa (UNECA).

7.1

Regional Trade Agreements - Economic Community of Western African States
(ECOWAS)
Western Africa: Economic Community of Western African States (ECOWAS) 175
Countries: Benin, Burkina Faso, Cape Verde, Cote d'Ivoire, Gambia, Ghana, Guinea, Guinea-Bissau, Liberia,
Mali, Niger, Nigeria, Senegal, Sierra Leone, Togo

Source: World Bank - Regional Integration in Africa.
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The Economic Community of Western African States (ECOWAS) was established in 1975.
The ECOWAS member countries include Benin, Burkina Faso, Cabo Verde, Cote d’Ivoire,
Gambia, Ghana, Guinea, Guinea-Bissau, Liberia, Mali, Niger, Nigeria, Senegal, Sierra Leone, and
Togo.176 Two (2) ECOWAS member countries are Lusophone African nations and members of
PALOP (Países Africanos de Lingua Oficial Portuguesa) and CPLP. ECOWAS is formed by two
(2) subgroups. The first group includes the Union Economique et Monetaire Ouest Africane or
UEMOA (Benin, Burkina Faso, Cote d’Ivoire, Guinea-Bissau, Mali, Niger, Senegal, and Togo).
The non-UEMOA members include Cape Verde, Ghana, Guinea, Gambia, Nigeria, Liberia, and
Sierra Leone. The UEMOA countries have adopted the Communauté Financière Africaine (CFA)
Franc as a common currency – such as the Euro for European Union (EU).177

ECOWAS reports that its mission is to promote the integration of economic activities,
commerce, energy, fiscal responsibility and monetary cooperation, financial services, infrastructure
building and transportation, telecommunications, social and cultural development. ECOWAS is
comprised of four (4) institutions to include the ECOWAS Commission, the Community
Parliament, the Community Court of Justice, and the ECOWAS Bank for Investment and
Development.

The ECOWAS Commission and the ECOWAS BIDS are referred to as the Fund

and is responsible for the implementation and oversight of agriculture, energy, infrastructure,
telecommunication, sustain-ability, and water resource projects.178 ECOWAS is also a party to the
Cotonuou Agreement, an agreement governing international trade and development between the
European Union (EU) and African, Caribbean, and Pacific (ACP) countries.179 The European
Commission (EC) notes that the Cotonu Agreement was established in June 2000 and was designed
to be a comprehensive partnership agreement between the EU and developing countries to address
matters related to: 1. Development cooperation 2. Political cooperation and 3. Economic and trade
cooperation. The Cotononu Agreement was revised in 2010 with some additional changes related
to aid, food security, healthcare (HIV-AIDS), security and fragility, and regional integration.180
ECOWAS implemented the West African Common Industry Policy in 2010 with some key
objectives to include increasing the quality of life of ECOWAS citizens, create and maintain
sustainable industries, increase global competitiveness, and increase intra-regional trade from
twelve-percent (12%) in 2010 to a targeted forty-percent (40%) by 2030. According to the United
Nations Conference on Trade and Development (UNCTAD), the reported intra-regional trade of
ECOWAS member nations for calendar year 2013 was approximately $13.5 billion dollars; with a
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trend of increased regional trade for the period beginning in the year 2003 through 2013. The
reported total international export of goods and services for calendar 2013 was $149.8 billion
dollars.

The following tables provide an overview of the ECOWAS’ intra-regional trade,

international trade in goods and services, combined Gross Domestic Product (GDP), and summary
of international export and import goods traded. 181

Economic Community of Western African States (ECOWAS)
Intra-Regional Trade - 2003-2013
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Economic Community of Western African States (ECOWAS)
International Trade Goods & Services - 2003-2013
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Source: United Nations Conference on Trade and Development (UNCTAD).

The total reported GDP (Gross Domestic Product) for the ECOWAS regional economic community
REC was $433 billion dollars for calendar year 2013.
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Economic Community of West African States (ECOWAS)
Nominal and Real GDP, Total and Per Capita, Annual, 2008-2013
ECONOMY

2008

2009

2010

2011

2012

2013

Benin

$6,634

$6,585

$6,558

$7,298

$7,557

$8,240

Burkina Faso

$ 8,351

$8,348

$8,993

$10,279

$10,687

$11,883

Cabo Verde

$1,789

$1,712

$1,664

$1,907

$1,903

$2,113

Côte d'Ivoire

$23,281

$23,043

$22,920

$24,074

$24,406

$ 27,736

Gambia

$966

$901

$952

$903

$917

$ 909

Ghana

$ 28,528

$25,978

$32,174

$39,565

$40,711

$45,179

Guinea

$5,310

$5,310

$ 5,233

$5,600

$6,093

$6,812

Guinea-Bissau

$864

$827

$845

$916

$849

$889

Liberia

$920

$1,024

$1,074

$1,147

$1,492

$1,655

Mali

$8,738

$8,964

$ 9,400

$10,648

$10,262

$11,072

Niger

$5,403

$5,397

$5,719

$6,412

$6,773

$7,642

Nigeria

$208,065

$169,481

$229,508

$245,682

$262,545

$284,352

Senegal

$13,386

$12,778

$12,886

$14,341

$13,962

$15,110

Sierra Leone

$2,506

$2,454

$2,578

$2,933

$4,337

$5,322

Togo

$3,168

$3,163

$3,173

$3,688

$3,917

$4,322

Totals

$317,908

$275,964

$343,676

$375,392

$396,413

$433,237

Source: United Nations Conference on Trade and Development (UNCTAD).

ECOWAS GDP Per Member Nation - 2013
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Source: United Nations Conference on Trade and Development (UNCTAD).
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ECOWAS Member International Trade Exports & Imports – Top 5 Products and Int’l Trade Partners182

Benin

Burkina
Faso

Cabo Verde

Côte d'Ivoire

Gambia

Ghana

Guinea

GuineaBissau

Liberia

Mali

Niger
Nigeria

Exports

Imports

Export Trade Partners/
Trade Destinations

1). Gold (19%)
2). Coconuts and Nut Products (17%)
3). Raw Cotton (17%)
4). Refined Petroleum (16%)
5). Rough Wood (9.8%)
1). Raw Cotton (43%)
2). Gold (36%)
3). Other Oily Seeds (2.9%)
4). Refined Petroleum (2.4%)
5). Other Pure Vegetable Oils (1.8%)
1). Non-fillet Frozen Fish (34%)
2). Processed Fish (27%)
3). Crude Petroleum (8.3%)
4). Footwear Parts (5.3%)
5). Water (3.6%)
1). Cocoa Beans (22%)
2). Refined Petroleum (15%)
3). Crude Petroleum (10%)
4). Rubber (7.8%)
5). Cocoa Paste (6.6%

1). Light Pure Woven Cotton (11%)
2). Cars (10%)
3). Rice (7.7%)
4). Palm Oil (5.5%)
5). Poultry Meat (5.3%)
1). Beauty Products (5.8%)
2). Packaged Medicines (5.2%)
3). Refined Petroleum (4.9%)
4). Cement (4.8%)
5). Mixed Fertilizers (3.8%)
1). Refined Petroleum (12%)
2). Aircraft or Spacecraft (7.2%)
3). Cement (2.5%)
4). Rice (2.4%)
5). Cars (2.2%)
1). Crude Petroleum (24%)
2). Rice (7.1%)
3). Special Purpose Ships (4.1%)
4). Non-fillet Frozen Fish (3.2%)
5). Packaged Medicines (2.6%)

1). India (24%)
2). China (23%)
3). Lebanon (19%)
4). Mali (16%)
5). Vietnam (3.9%)
1). Turkey (30%)
2). China (29%)
3). Belgium-Lux (6.2%)
4). Cote d'Ivoire (4.4%)
5). Mali (4.2%)
1). Spain (64%)
2). Portugal (11%)
3).USA (4.3%)
4). El Salvador (4.1%)
5). Areas (3.6%)
1). Germany (9.2%)
2). United States (8.9%)
3). Netherlands (7.6%)
4). Nigeria (7.2%)
5). France (6.2%)

1). Rough Wood (48%)
2). Coconuts and Nut Products (18%)
3). Refined Petroleum (6.8%)
4). Ground Nut Oil (4.3%)
5). Titanium Ore (4.0%)
1). Gold (44%)
2). Crude Petroleum (18%)
3). Cocoa Beans (15%)
4). Cocoa Paste (2.3%)
5). Manganese Ore (1.3%)
1). Aluminum Ore (51%)
2). Petroleum Gas (12%)
3). Crude Petroleum (11%)
4). Aluminum Oxide (4.6%)
5). Gold (3.8%)
1). Coconuts and Nut Products (86%)
2). Rubber (3.8%)
3). Non-fillet Frozen Fish (3.6%)
4). Rough Wood (3.1%)
5). Scrap Iron (1.0%)
1). Rubber (28%)
2).Iron Ore (20%)
3). Passenger and Cargo Ships (18%)
4). Refined Petroleum (12%)
5). Crude Petroleum (7.5%)
1). Gold (59%)
2). Raw Cotton (14%)
3. Prepared Cotton (8.5%)
4). Mixed Fertilizers (3.7%)
5). Bovine (2.9%)
1). Radioactive Chemicals (41%)
2). Refined Petroleum (16%)
3). Uranium and Thorium Ore (12%)
4). Used Clothing (5.1%)
5). Petroleum Gas (5.0%)
1). Crude Petroleum (72%)

1). Light Pure Woven Cotton (15%)
2). Refined Petroleum (5.6%)
3). Raw Sugar (5.3%)
4). Rice (5.1%)
5). Palm Oil (4.9%)
1). Cars (5.5%)
2). Delivery Trucks (4.5%)
3). Refined Petroleum (3.8%)
4). Large Construction Vehicles (2.4%)
5). Rice (2.2%)
1). Refined Petroleum (19%)
2). Rice (4.7%)
3). Rubber Footwear (3.1%)
4). Motorcycles (3.0%)
5). Packaged Medicines (2.3%)
1). Refined Petroleum (19%)
2). Rice (10%)
3). Iron Pipes (4.7%)
4). Cement (3.9%)
5). Coated Flat-Rolled Iron (2.1%)
1). Passenger and Cargo Ships (53%)
2). Refined Petroleum (19%)
3). Special Purpose Ships (7.7%)
4). Iron Structures (3.5%)
5). Rice (1.5%)
1). Refined Petroleum (22%)
2). Cement (4.7%)
3). Packaged Medicaments (3.7%)
4).Telephones (3.4%)
5). Rice (2.3%)
1). Rice (7.5%)
2). Excavation Machinery (4.0%)
3). Cars (4.0%)
4). Delivery Trucks (3.9%)
5). Packaged Medicaments (3.5%)
1). Refined Petroleum (14%)

1). China (52%)
2). India (19%)
3). Mali (6.9%)
4). France (4.4%)
5). UK (3.6%)
1). South Africa (27%)
2). UAE (9.9%)
3). Switzerland (7.9%)
4). France (7.3%)
5). Italy (6.7%)
1). India (13%)
2). Spain (12%)
3). Chile (12%)
4). United States (8.5%)
5). Germany (8.2%)
1). India (71%)
2). Vietnam (14%)
3). China (3.4%)
4). Spain (3.2%)
5). Togo (3.1%)
1). China (20%)
2). Poland (15%)
3). USA (14%)
4). Spain (9.9%
5). Algeria (6.5%)
1). South Africa (47%)
2). China (17%)
3). Switzerland (10%)
4). Burkina Faso (3.2%)
5). Cote d'Ivoire (2.5%)
1). France (40%)
2). Mali (7.4%)
3). United States (7.0%)
4). China (6.9%)
5). India (5.6%)
1). USA (17%)

Import
Partners/
Trade Origins

Trade

1). China (40%)
2). USA (7.7%)
3). India (7.0%)
4). Malaysia (5.6%)
5). France (5.5%)
1). Cote d'Ivoire (17%)
2). Ghana (16%)
3). France (14%)
4). Togo (6.6%)
5). Mali (4.1%)
1). Portugal (38%)
2). Netherlands (12%)
3).United States (8.8%)
4). Spain (8.4%)
5). China (4.8%)
1). Nigeria (24%)
2). France (13%)
3). China (8.1%)
4). India (4.2%)
5). Thailand (3.0%)
1). China (29%)
2). Senegal (10%)
3). Brazil (8.5%)
4).United
Kingdom
(6.7%)
5). India (6.3%)
1). Germany (19%)
2). China (7.9%)
3). Italy (7.8%)
4). Spain (6.4%)
5). Belgium-Lux (6.4%)
1). China (11%)
2). UAE (7.5%)
3). Saudi Arabia (6.5%)
4). Switzerland (6.2%)
5). USA (4.2%)
1). Portugal (32%)
2). Senegal (24%)
3). United States (7.5%)
4). China (5.4%)
5). India (3.8%)
1). South Korea (54%)
2). China (16%)
3). Nigeria (8.1%)
4). Netherlands (2.3%)
5). Romania (2.0%)
1). Senegal (20%)
2). France (12%)
3). China (11%)
4). Cote d'Ivoire (8.2%)
5). Benin (4.4%)
1). China (19%)
2). France (12%)
3). United States (6.1%)
4). Japan (5.0%)
5). Togo (4.9%)
1). China (13%)
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2). Petroleum Gas (14%)
3). Refined Petroleum (5.3%)
4). Rubber (2.2%)
5). Cocoa Beans (1.4%)

2). Cars (6.5%)
3). Rice (3.2%)
4). Wheat (3.1%)
5). Telephones (2.8%)

2). India (11%)
3). Spain (7.3%)
4). Brazil (6.7%)
5). South Africa (5.1%)

2). Germany (7.4%)
3). United States (6.9%)
4). Saudi Arabia (6.7%)
5). UK (5.5%)

Senegal

1). Refined Petroleum (19%)
2). Gold (11%)
3). Phosphoric Acid (8.8%)
4). Cement (6.9%)
5). Non-fillet Frozen Fish (6.4%)

1). Refined Petroleum (16%)
2). Crude Petroleum (10%)
3). Rice (6.2%)
4).Packaged Medicaments (2.4%)
5). Petroleum Gas (2.2%)

1). Mali (22%)
2). India (11%)
3). Switzerland (10%)
4). Bunkers (7.1%)
5). Guinea (3.7%)

Sierra Leone

1). Iron Ore (49%)
2). Titanium Ore (20%)
3). Cocoa Beans (7.5%)
4). Scrap Vessels (5.2%)
5). Aluminum Ore (3.5%)

1). Rice (7.3%)
2).Refined Petroleum (6.0%)
3). Iron Structures (3.4%)
4). Packaged Medicaments (3.2%)
5). Delivery Trucks (2.4%)

1). China (53%)
2). Japan (8.9%)
3). Belgium-Lux (7.3%)
4). Turkey (5.4%)
5). Netherlands (4.4%)

1). France (13%)
2). Nigeria (12%)
3). UK (7.0%)
4). China (6.4%)
5). India (6.0%)
1). China (14%)
2). India (11%)
3). United Kingdom
(8.3%)
4). South Africa (7.5%)
5). USA (5.8%)

Togo

1). Raw Cotton (43%)
2). Gold (36%)
3). Other Oily Seeds (2.9%)
4). Refined Petroleum (2.4%)
5). Other Pure Vegetable Oils (1.8%)

1). Beauty Products (5.8%)
2). Packaged Medicaments (5.2%)
3). Refined Petroleum (4.9%)
4). Cement (4.8%)
5). Mixed Fertilizers (3.8%)

1). Cameroon (10%)
2). India (9.5%)
3). Burkina Faso (8.5%)
4). Lebanon (8.2%)
5). Ghana (7.7%)

1). China (26%)
2). Netherlands (16%)
3). Belgium-Lux (6.2%)
4). France (5.4%)
5). Ghana (4.6%)

Source: Observatory for Economic Complexity.
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7.2 Regional Trade Agreement - Economic Community of Central African States (ECCAS)
Central Africa: ECCAS - Economic Community of Central African States183
Countries: Angola, Burundi, Cameroon, Central African Rep., Chad, Congo-Republic of,
DR
Congo,
Eq.
Guinea,
Gabon, Rwanda, Sao Tome
&
Principe

Source: World Bank - Regional Integration in Africa.
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The Economic Community of Central African States (ECCAS) was formed in 1983 by
members nations of the Central African Customs and Economic Union (UDEAC), members of the
Economic Community of the Great Lakes States of Central African States or the CEPL (Burundi,
Rwanda, and the Democratic Republic of the Congo), and the island nation of São Tomé e Príncipe.
In 1999, Angola also became a member of ECCAS. ECCAS members currently include Angola,
Burundi, Cameroon, the Congo, Democratic Republic of the Congo, Gabon, Equatorial Guinea,
Chad, and São Tomé e Príncipe. ECCAS The principle institutions of ECCAS include:
1. The Conference of the Chiefs of State and Government 2. The Council of Ministers 3.The Court
of Justice. 4. The General Secretariat. 5. The Advisory Commission. 6. The Technical Specialty
Committees.184 The trends of intra-regional trade amongst ECCAS members have shown overall
growth from the year 2000 through 2010. Intra-regional trade reached the highest in calendar year
2010 at approximately $1.6 billion dollars. Intra-regional trade declined after 2010 averaging $1.26
billion dollars. The reported international export of trade in goods for 2003 was $128.6 billion
The following tables provide an overview of the ECCAS’s intra-regional trade,

dollars.

international trade in goods and services, combined Gross Domestic Product (GDP), and summary
of international export and import goods traded. 185
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The combined Gross National Product (GNP) of the ECCAS for calendar year 2013 was reported as
$256.3 billion dollars compared to $177.6 billion in 2008 indicating growth in the economies of the
REC and its member countries.

Economic Community of Central African States (ECCAS)
ECCAS - Nominal and Real GDP, Total and Per Capita, Annual, 2008-2013
ECONOMY

2008

2009

2010

2011

2012

2013

Angola

84,178

75,492

82,513

104,116

116,308

126,774

Burundi

1,612

1,793

2,084

2,296

2,257

2,428

Cameroon
Central
Republic

23,322

23,381

23,623

26,587

26,094

28,814

1,985

1,982

1,986

2,213

2,184

2,324

8,354

7,580

8,919

10,450

10,183

10,734

10,176

9,339

12,281

16,289

14,763

15,017

11,668

11,147

13,190

16,053

18,823

20,856

Equatorial Guinea

14,549

10,127

12,386

13,547

14,491

15,327

Gabon

16,825

15,382

18,771

24,258

24,076

26,127

Rwanda

4,712

5,253

5,625

6,354

7,103

7,580

Sao Tome and Principe

201

217

217

261

261

307

Total

$177,582

$161,693

$181,596

$222,424

$236,543

$256,287

African

Chad
Congo
Dem. Rep.
Congo

of

the

Source: United Nations Conference on Trade and Development (UNCTAD).
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73

ECCAS Member International Trade Exports & Imports – Top 5 Products and Int’l Trade Partners186
Export
Trade Import
Trade
Partners/
Partners
Exports
Imports
Destinations
Origins

Angola

Burundi

Cameroon
Central
African
Republic

Chad
Congo
Democratic
Republic of
the Congo
Equatorial
Guinea

Gabon
Rwanda

1). Crude Petroleum (98%)
2). Petroleum Gas (0.79%),
3). Refined Petroleum (0.25%)
4). Scrap Iron (0.13%)
5). Iron Structures (0.12%)

1). Refined Petroleum (3.9%)
2). Electric Sets (2.6%)
3). Poultry Meat (2.3%)
4). Cars (2.2%)
5). Delivery Trucks (2.2%)

1). China (61%)
2). India (15%)
3). South Africa (5.9%)
4). Portugal (4.2%)
5). Spain (2.6%)

1). Gold (39%)
2). Coffee (25%)
3). Other Ores (6.2%)
4). Tea (5.2%)
5). Soap (4.4%)
1). Crude Petroleum (39%),
2). Refined Petroleum (11%)
3). Cocoa Beans (8.3%)
4). Sawn Wood (7.0%)
5). Bananas (4.9%)
1). Rough Wood (48%)
2). Raw Cotton (26%)
3). Sawn Wood (12%)
4). Waxes (2.2%)
5). Precious Metal Watches (1.4%)

1). Refined Petroleum (14%)
2). Soybeans (9.5%)
3). Packaged Medicines (4.1%)
4). Oil Seed Flower (3.3%)
5). Cereal Flours (2.7%)
1). Refined Petroleum (3.9%)
2). Electric Generating Sets (2.6%)
3). Poultry Meat (2.3%)
4). Cars (2.2%)
5). Delivery Trucks (2.2%)
1). Refined Petroleum (46%)
2). Packaged Medicines (4.8%)
3). Wheat Flours (4.1%)
4). Rubber Footwear (2.4%)
5). Delivery Trucks (2.1%)

1). Areas (40%)
2). UAE (15%)
3). Germany (9.9%)
4) Pakistan (4.7%)
5). China (4.1%)
1). China (15%)
2). Spain (11%)
3). Portugal (9.7%)
4). Netherlands (7.7%)
5). India (7.1%)
1). China (54%),
2). Indonesia (10%)
3). Turkey (4.9%)
4). Morocco (4.4%)
5). India (2.6%)

1). Crude Petroleum (64%)
2). Raw Cotton (14%)
3). Insect Resins (8.1%)
4). Refined Petroleum (7.2%)
5). Other Oily Seeds (3.1%)

1). Packaged Medicines (4.0%)
2). Edible Preparations (3.1%)
3). Soap (3.0%)
4). Excavation Machinery (2.9%)
5). Iron Pipes (2.8%)

1). China (61%)
2). Japan (10%)
3). Singapore (7.4%)
4). France (3.5%)
5). USA (2.9%)

Not Available (N/A)

N/A

N/A

1). Refined Copper (40%)
2). Raw Copper (16%)
3). Crude Petroleum (14%),
4). Cobalt (13%)
5). Cobalt Ore (7.9%)
1). Crude Petroleum (70%)
2). Petroleum Gas (25%)
3). Acyclic Alcohols (2.1%)
4). Aircraft & Spacecraft (1.7%)
5). Rough Wood (1.1%)

1). Refined Petroleum (6.0%)
2). Delivery Trucks (3.5%)
3). Packaged Medicines (3.2%)
4). Iron Structures (3.1%)
5). Poultry Meat (2.1%)
1). Refined Petroleum (8.6%)
2). Iron Structures (3.1%)
3). Excavation Machinery (2.8%)
4). Beer (2.7%)
5). Insulated Wire (2.5%)

1). China (77%)
2). South Korea (5.2%)
3). Finland (4.1%)
4). Italy (2.8%)
5). Egypt (1.6%)
1). Japan (23%)
2). France (19%)
3). China (14%)
4). Spain (8.7%)
5). Netherlands (7.9%)

1). Crude Petroleum (84%)
2). Manganese Ore (8.6%)
3). Sawn Wood (2.2%)
4). Refined Petroleum (1.3%)
5). Rubber (0.84%)
1). Minerals & Ore (17%)
2). Coffee (15%)

1). Cars (3.0%)
2). Poultry Meat (2.8%)
3). Delivery Trucks (2.6%)
4). Excavation Machinery (2.5%) 5).
Refined Petroleum (2.1%)
1). Refined Petroleum (5.2%)
2). Cement (3.7%)

1). Japan (37%)
2). Australia (16%)
3). India (12%)
4). China (8.5%)
5). Spain (6.5%)
1). Tanzania (22%)
2). DR Congo (14%)

1). China (21%)
2). Portugal (20%)
3).
South
Africa
(8.7%)
4). Brazil (6.0%)
5). USA (4.9%)
1). Italy (16%)
2). China (9.1%)
3). India (8.0%)
4).
Belgium-Lux
(7.6%)
5).
Saudi
Arabia
(7.5%)
1). Nigeria (16%)
2). France (12%)
3). China (11%)
4). India (4.0%)
5). Netherlands (4.0%)
1). Netherlands (32%)
2). France (14%)
3). South Korea (14%)
4). Cameroon (10%)
5). China (5.0%)
1). China (24%)
2). France (22%),
3). Cameroon (10%)
4). Italy (4.9%)
5).
Belgium-Lux
(4.7%)
N/A
1). South Africa (31%)
2). China (16%)
3).
Belgium-Lux
(8.7%)
4). France (5.2%)
5). Uganda (4.6%)
1). Spain (18%)
2). China (17%)
3). France (7.6%)
4). USA (6.6%)
5). Italy (6.0%)
1). France (31%)
2). China (14%)
3).
Belgium-Lux
(6.6%)
4). USA (5.1%)
5). Italy (4.4%)
1). Uganda (13%)
2). China (12%)
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São Tomé e
Príncipe

3). Tin Ores (15%)
4). Tea (15%)
5).Tungsten Ore (6.1%)

3). Fertilizers (3.4%)
4). Packaged Medicines (3.2%)
5). Cars (3.1%)

3). Kenya (13%)
4). China (9.2%)
5). Malaysia (8.0%)

1). Cocoa Beans (47%)
2). Precious Metal Watches (8.9%)
3). Jewelry (8.3%)
4). Base Metal Watches (5.6%)
5). Vehicle Parts (4.5%)

1). Refined Petroleum (22%)
2). Cars (4.4%)
3). Wine (3.4%)
4). Rice (3.2%)
5). Wheat Flours (2.6%)

1). Aruba (24%)
2). Belgium-Lux (13%)
3). Netherlands (13%)
4). Poland (7.4%)
5). Spain (6.5%)

3). India (8.1%)
4). Kenya (7.3%)
5). Tanzania (6.8%)
1). Portugal (48%)
2). Angola (20%)
3).
Belgium-Lux.
(3.5%)
4). Spain (2.8%)
5).China (2.6%)

Source: Observatory for Economic Complexity.

7.3

Regional Trade Agreement – Southern African Development Community (SADC)

Southern Africa: SADC - Southern African Development Community187

Countries: Angola, Botswana, Congo DR, Lesotho, Madagascar, Malawi, Mauritius, Mozambique, Namibia,
South Africa, Swaziland, Tanzania, Zambia, Zimbabwe.
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Source: World Bank - Regional Integration in Africa. Map of SADC Member Nations.

The Southern African Development Community (SADC) was established in 1980 in
Lusaka, Zambia.

The SADC was formerly known as the Southern African Development

Coordination Conference (SADCC), but was transformed to the SADCC upon the signing of the
SADC Treaty in 1992. Some of the objectives of the SADC Treaty were to foster economic growth
and sustainable development, alleviate poverty, efficiently use natural resources and enhance
employment opportunities, improve the quality of life of the South African people, develop
common political values and systems, promote peace and security, and encourage regional
integration. The SADC is made up of the following institutions:188
1.
2.
3.
4.
5.
6.

Summit of Heads of State and Government.
Summit Troika of the Organization of Politics Defense and Security.
SADC Tribunal.
SADC Council of Ministers.
SADC Ministerial Committees.
SADC Senior Officials Committee.
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7. SADC Secretariat.
8. SADC National Committee.
9. SADC Parliamentary Forum.189
The countries that are members of SADC include Angola, Botswana, Democratic Republic
of the Congo, Lesotho, Madagascar, Malawi, Mauritius, Mozambique, Namibia, Seychelles, South
Africa, Swaziland, Tanzania, Zambia, and Zimbabwe.

The SADC established a Free Trade

Agreement (FTA) as of 2008, a customs union (CU) in 2010, and expects to form Common Market
in 2015.

The economic base of the SADC includes agriculture (9%), manufacturing and mining

(36%), and services (55%) in terms of the composition of its combined Gross Domestic Product
(GDP). The SADC’s primary trade partners are the European Union (EU), High-Income OECD
countries, and BRICS nations. Intra-regional trade is reported as being considerably low not
exceeding at some 11% as of 2010.

Intra-regional trade reached $36 billion dollars; international

export trade of goods and services was reported as $246.0 billion dollars. 190 The following tables
provide an overview of the SADC’s intra-regional trade, international trade in goods and services,
combined Gross Domestic Product (GDP), and summary of international export and import goods
traded. 191
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Southern African Development Community (SADC)
Nominal and Real GDP, Total and Per Capita, Annual, 2008-2013
ECONOMY

2008

2009

2010

2011

2012

2013

Angola

84,178

75,492

82,513

104,116

116,308

126,774

Botswana
DR of
The Congo

11,113

10,107

13,747

15,292

14,411

15,189

11,668

11,147

13,190

16,053

18,823

20,856

Lesotho

1,631

1,717

2,204

2,525

2,443

2,323

Madagascar

9,413

8,557

8,745

9,922

9,968

10,824

Malawi

5,276

6,192

6,752

7,289

5,653

5,127

Mauritius

9,641

8,835

9,718

11,242

11,452

11,974

Mozambique

9,891

9,674

9,274

12,568

14,605

15,538

Namibia

8,830

8,859

11,033

12,478

12,807

12,105

Seychelles

967

847

973

1,060

1,031

1,277

South Africa

273,142

283,986

363,241

401,802

384,313

352,475

Swaziland

3,008

3,167

3,892

4,090

3,861

3,561

Tanzania

21,340

22,034

23,587

24,636

29,104

33,463

Zambia

14,641

12,805

16,190

19,204

21,490

23,562

Zimbabwe

5,495

6,133

7,433

8,865

9,802

10,104

Total

$470,235

$469,552

$572,493

$651,143

$656,071

$645,153

Source: United Nations Conference on Trade and Development (UNCTAD).
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SADC GDP Per Member Nation-2013
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Source: United Nations Conference on Trade and Development (UNCTAD).

SADC Member International Trade Exports & Imports – Top 5 Products and Int’l Trade Partners192

Angola
Botswana
Democratic

Exports
1). Crude Petroleum (98%)
2). Petroleum Gas (0.79%),
3). Refined Petroleum (0.25%)
4). Scrap Iron (0.13%)
5). Iron Structures (0.12%)
Reported under South Africa (SA).
1). Refined Copper (40%)

Imports
1). Refined Petroleum (3.9%)
2). Electric Sets (2.6%)
3). Poultry Meat (2.3%)
4). Cars (2.2%)
5). Delivery Trucks (2.2%)
Reported under South Africa (SA).
1). Refined Petroleum (6.0%)

Export Trade Partners/
Destinations
1). China (61%)
2). India (15%)
3). South Africa (5.9%)
4). Portugal (4.2%)
5). Spain (2.6%)
Reported under SA.
1). China (77%)

Import Trade Partners
Origins
1). China (21%)
2). Portugal (20%)
3). South Africa (8.7%)
4). Brazil (6.0%)
5). USA (4.9%)
Reported under SA.
1). South Africa (31%)
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Republic
Congo

of

the

Lesotho

Madagascar

Malawi

Mauritius

Mozambique
Namibia

Seychelles

South Africa
Swaziland

United Republic of
Tanzania

Zambia

Zimbabwe

2). Raw Copper (16%)
3). Crude Petroleum (14%)
4). Cobalt (13%)
5). Cobalt Ore (7.9%)
Reported under South Africa (SA).
1). Cloves (14%)
2). Knit Sweaters (9.3%)
3). Crustaceans (6.9%)
4). Titanium Ore (4.3%)
5). Vanilla (4.2%)
1). Raw Tobacco (56%)
2). Radioactive Chemicals (11%)
3). Raw Sugar (8.3%)
4). Tea (6.5%)
5). Raw Cotton (4.2%)
1). Processed Fish (15%)
2). Raw Sugar (13%)
3). Knit T-shirts (9.6%)
4). Non-Knit Men's Shirts (6.5%)
5). Non-Knit Men's Suits (4.7%)
1). Raw Aluminum (22%)
2). Aluminum Bars (18%)
3). Refined Petroleum (13%)
4). Coke (7.5%)
5). Coal Briquettes (5.7%)
Reported under South Africa (SA).
1). Processed Fish (58%)
2). Non-fillet Frozen Fish (26%)
3). Copper Bars (1.6%)
4). Scrap Iron (1.3%)
5). Fish Oil (1.3%)
1). Gold (18%)
2). Platinum (7.8%)
3). Coal Briquettes (7.4%)
4). Diamonds (7.3%)
5). Iron Ore (4.8%)
Reported under South Africa (SA).
1). Gold (33%)
2). Raw Tobacco (5.9%)
3). Precious Metal Ore (5.6%)
4). Coffee (3.4%)
5). Coconuts, Nut Products (3.3%)
1). Refined Copper (44%)
2). Raw Copper (29%)
3). Corn (5.5%)
4). Raw Tobacco (4.9%)
5). Raw Cotton (2.5%)
1). Diamonds (18%)
2). Gold (18%)
3). Raw Tobacco (13%)
4). Nickel Mattes (9.9%)
5). Ferroalloys (7.3%)

2). Delivery Trucks (3.5%)
3). Packaged Medicines (3.2%)
4). Iron Structures (3.1%)
5). Poultry Meat (2.1%)
Reported under South Africa (SA).
1). Refined Petroleum (18%)
2). Rice (2.9%)
3). Cars (2.8%)
4). Delivery Trucks (2.3%)
5). Raw Sugar (2.2%)
1). Packaged Medicines (8.7%)
2). Delivery Trucks (3.1%)
3). Human or Animal Blood (2.3%)
4). Other Furniture (1.8%)
5). Float Glass (1.8%)
1). Refined Petroleum (8.2%)
2). Non-fillet Frozen Fish (6.3%)
3). Cars (3.6%)
4). Packaged Medicaments (2.1%)
5). Coal Briquettes (1.8%)
1). Refined Petroleum (17%)
2). Aluminum Bars (3.9%)
3). Delivery Trucks (3.5%)
4). Wheat (2.4%)
5). Telephones (2.1%)
Reported under South Africa (SA).
1). Non-fillet Frozen Fish (25%)
2). Recreational Boats (2.8%)
3). Refined Petroleum (2.8%)
4). Coated Flat-Rolled Iron (2.1%)
5). Vacuum Cleaners (1.9%)
1). Crude Petroleum (14%)
2). Gold (8.8%)
3). Refined Petroleum (6.0%)
4). Cars (4.6%)
5). Diamonds (2.9%)
Reported under South Africa (SA).
1). Delivery Trucks (5.9%)
2). Excavation Machinery (3.4%)
3). Construction Vehicles (3.0%)
4). Iron Structures (2.3%)
5). Refined Petroleum (2.2%)
1). Delivery Trucks (5.9%)
2). Excavation Machinery (3.4%)
3). Construction Vehicles (3.0%)
4). Iron Structures (2.3%)
5). Refined Petroleum (2.2%)
1). Refined Petroleum (17%)
2). Cars (7.2%)
3). Delivery Trucks (5.4%)
4). Corn (3.4%)
5). Raw Tobacco (2.2%)

2). South Korea (5.2%)
3). Finland (4.1%)
4). Italy (2.8%)
5). Egypt (1.6%)
Reported under SA.
1). France (25%)
2). Germany (7.2%)
3). China (6.6%)
4). United States (6.3%)
5). Singapore (5.3%)
1). Canada (11%)
2). Germany (9.7%)
3). Russia (7.2%)
4). South Africa (7.1%)
5). USA (6.6%)
1). United Kingdom (17%)
2). France (15%)
3). South Africa (9.2%)
4). USA (9.0%)
5). Italy (8.1%)
1). South Africa (21%)
2). Netherlands (15%)
3). China (13%)
4). Belgium-Lux (9.3%)
5). Italy (5.7%)
Reported under SA.
1). France (28%)
2). United Kingdom (19%)
3). Japan (16%)
4). Italy (11%)
5). Mauritius (3.6%)
1).China (8.3%)
2).USA (8.1%)
3). India (7.8%)
4). UK (7.2%)
5). Areas (6.7%)
Reported under SA.
1). China (48%)
2). South Africa (10%)
3). Zimbabwe (8.6%),
4). South Korea (6.0%)
5). Egypt (5.6%)
1). China (48%)
2). South Africa (10%)
3). Zimbabwe (8.6%)
4). South Korea (6.0%)
5). Egypt (5.6%)
1). South Africa (41%)
2). UAE (14%)
3) China (10%)
4).Mozambique (6.7%)
5). Italy (3.2%)

2). China (16%)
3). Belgium-Lux (8.7%)
4). France (5.2%)
5). Uganda (4.6%)
Reported under SA.
1). China (15%)
2). UAE (13%)
3). France (7.3%)
4). Other Europe (7.0%)
5). South Africa (5.8%)
1). South Africa (33%)
2). China (18%)
3). India (9.7%)
4). Tanzania (7.8%)
5). USA (3.7%)
1). China (18%)
2). India (14%)
3). France (9.3%)
4). South Africa (8.2%)
5). Spain (3.7%)
1). South Africa (25%)
2). China (8.7%)
3). UAE (6.2%)
4). USA (5.8%)
5). Bahrain (5.3%)
Reported under SA.
1). Spain (21%)
2). France (11%)
3). South Africa (7.4%)
4). China (5.5%)
5). India (5.1%)
1).China (13%)
2) Germany (7.4%)
3). USA (6.9%)
4). Saudi Arabia (6.7%)
5). UK (5.5%)
Reported under SA.
1). South Africa (57%)
2). China (14%)
3). India (4.7%)
4). UK (2.9%)
5). Japan (2.8%)
1). South Africa (57%)
2). China (14%)
3). India (4.7%)
4). UK (2.9%)
5). Japan (2.8%)
1). South Africa (42%)
2). UK (15%)
3). United States (7.6%)
4). Zambia (6.4%)
5). China (5.7%)

Source: Observatory for Economic Complexity.
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7.4

Regional Trade Agreements – Mercado Común del Sur (MERCOSUR)

Source: 1. Google (www.google.com) 2. Slide share. Retrieved fhttp://es.slideshare.net/shashix/expo-mercosur1-presentation

7.5

Mercado Común del Sur - South American Common Market (MERCOSUR)
The Mercado Común del Sur or the South American Common Market also known as

MERCOSUR was established in 1991. Mercosur was formed as a result of attempts and efforts by
Latin American leaders and governments to establish an integrated economic system comprised of
the regional economies. The Latin American Free Trade Agreement (LAFTA) was established in
1960, and later the Latin American Integration Association (LAIA) was established in 1980 to
further attempts and goals for the creation of regional economic community (REC). Brazil and
Argentina spearheaded efforts for regional economic integration in 1985 with the Declaration of
Iguaça. In 1988, further efforts were made through the ratification of the Treaty for Integration,
Cooperation, and Development with the goal of establishing a common market inclusive of other
Latin American nations. In 1991, Mercosur was officially establishing with the founding countries
of Argentina, Brazil, Paraguay, and Uruguay. The member nations of Mercosur now also include
Bolivia and Venezuela; there are also associate member nations to include Chile, Colombia,
Guyana, Perú, and Surinam (Britannica.com). Mercosur has the following objectives:193
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1. The free movement and trade of assets, services, and factors of production between member
countries through the elimination of customs duties and restrictions and non-tariff barriers
that limit the free trade and movement of merchandise.
2. The establishment of an external common tariff, the adoption of a common commercial
policy with third-party nations, and the coordination of positions (and policies) in
commercial economic forums on regional and international levels.
3. The coordination of common macroeconomic and sector policies of member nations on
foreign trade, agriculture, industry and manufacturing, taxation, monetary policy, foreign
exchange and the movement of capital, customs clearance, services, transportation and
communication, and matters with the goal of ensuring acceptable conditions of free trade
and competition of member nations.
4. The commitment by member nations to the harmonization of its laws and policies in
pertinent areas to achieve the strengthening of the integration process. 194
Mercosur is compromised for four primary institutions to include:
1.
2.
3.
4.

Presidents or Chiefs of State of the member nations.
Counsel of the South American Common Market.
Common Market Group.
Mercosur Commission on Commerce & Trade.195

According to the United Nations Conference on Trade and Development (UNCTAD), intraregional trade of Mercosur member nations was approximately $68.0 billion dollars, international
trade in goods and services reached $510.8 billion dollars, and the combined Gross Domestic
Product (GDP) for member nations was approximately $3.2 trillion dollars. 196

South American Common Market (MERCOSUR)
Intra-Regional Trade - 2003-2013
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Source: United Nations Conference on Trade and Development (UNCTAD).
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South American Common Market (MERCOSUR)
International Trade Goods & Services - 2003-2013
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Source: United Nations Conference on Trade and Development (UNCTAD).

Mercado Del Sur (MERCOSUR)
Nominal and Real GDP, Total and Per Capita, Annual, 2008-2013
ECONOMY
Argentina

2008

2009

2010

2011

2012

2013

328,468

308,740

370,263

448,165

477,028

484,093

16,674

17,340

19,650

23,949

27,035

29,476

1,653,538

1,620,165

2,143,035

2,476,651

2,254,109

2,250,370

Paraguay

18,503

15,934

20,048

25,957

25,935

30,679

Uruguay

30,366

30,229

38,846

46,435

49,919

56,505

Bolivia
Brazil

Venezuela
Total

315,600
$2,363,150

329,419
$2,321,827

393,808
$2,985,650

316,482
$3,337,639

382,424
$3,216,450

386,021
$3,237,143

Source: United Nations Conference on Trade and Development (UNCTAD).
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MERCOSUR GDP Per Member Nation - 2008-2013
Argentina
1% 2%

12%

15%

Bolivia

1%

Brazil
Paraguay
Uruguay

69%

Venezuela
Source: United Nations Conference on Trade and Development (UNCTAD).

MERCADO DEL SUR (MERCOSUR) - GDP 2008-2013
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Source: United Nations Conference on Trade and Development (UNCTAD).
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MERCOSUL International Trade Exports & Imports – Top 5 Products and Int’l Trade Partners197
Export
Trade Import
Partners/
Partners
Exports
Imports
Destinations
Origins

Argentina

Bolivia

Brazil

Paraguay

Uruguay

Venezuela

1). Soybean Meal (13%)
2). Corn (6.1%)
3). Soybean Oil (5.4%)
4). Cars (5.0%)
5). Delivery Trucks (4.9%)
1). Petroleum Gas (44%)
2). Precious Metal Scraps (7.5%)
3). Zinc Ore (6.8%)
4). Precious Metal Ore (6.4%)
5). Soybean Meal (4.6%)

1). Cars (7.9%)
2). Petroleum Gas (6.0%)
3). Vehicle Parts (5.9%)
4). Refined Petroleum (5.9%)
5). Telephones (3.4%)
1). Refined Petroleum (9.4%)
2). Cars (6.3%)
3). Delivery Trucks (4.2%)
4). Raw Iron Bars (2.1%)
5). Pesticides (2.1%)

1). Brazil (21%)
2). China (6.3%)
3). Chile (5.6%)
4). USA (5.4%)
5). Spain (3.3%)
1). Brazil (32%)
2). United States (16%)
3). Argentina (15%)
4). Peru (4.1%)
5). Japan (3.9%)

1). Iron Ore (13%)
2). Crude Petroleum (8.4%)
3). Soybeans (7.0%)
4). Raw Sugar (5.3%)
5). Poultry Meat (2.8%)
1). Soybeans (31%)
2). Frozen Bovine Meat (12%)
3). Corn (10%)
4). Wheat (6.5%)
5). Soybean Meal (3.8%)
1). Soybeans (15%)
2). Frozen Bovine Meat (9.9%)
3). Rice (5.6%)
4). Sulfate Chemical (4.8%
5). Wheat (4.2%)
1). Crude Petroleum (65%)
2). Refined Petroleum (23%)
3). Iron Ore (1.9%)
4). Iron Reductions (1.6%)
5). Petroleum Coke (0.93%)

1). Refined Petroleum (7.3%)
2). Crude Petroleum (5.7%)
3). Cars (4.3%)
4). Vehicle Parts (3.1%)
5). Petroleum Gas (2.7%)
1). Refined Petroleum (11%)
2). Cars (4.5%)
3). Computers (4.5%)
4). Broadcasting Equipment (4.1%)
5). Mixed Fertilizers (3.0%)
1). Crude Petroleum (13%)
2). Refined Petroleum (8.8%)
3). Cars (3.4%)
4). Delivery Trucks (2.1%)
5). Computers (1.6%)
1). Packaged Medicines (3.8%)
2). Ethers (2.6%)
3). Broadcasting Equipment (2.2%)
4). Construction Vehicles (2.0%)
5). Concentrated Milk (1.8%)

1). China (17%)
2). United States (11%)
3). Argentina (7.2%)
4). Netherlands (5.4%)
5). Germany (3.9%)
1). Brazil (20%)
2). Russia (14%)
3). Germany (8.0%)
4). United States (5.1%),
5). Italy (4.3%)
1). Brazil (17%)
2). Free Zones (14%)
3). China (10%)
4). Argentina (5.0%)
5). Venezuela (4.1%)
1). China (32%)
2).India (26%)
3). Singapore (8.5%)
4). Spain (3.8%)
5). United States (2.5%)

Trade

1). Brazil (27%)
2). China (15%)
3). USA (13%)
4). Germany (5.4%)
5). Mexico (3.3%)
1). Brazil (17%)
2). Chile (14%)
3). China (12%)
4). USA (10%)
5). Argentina (9.8%)
1). China (15%)
2). USA (14%),
3). Argentina (7.4%)
4). Germany (6.6%)
5).
South
Korea
(4.6%)
1). China (28%)
2). Brazil (24%)
3). Argentina (13%)
4). USA (8.4%)
5). Japan (2.6%)
1). Brazil (17%)
2).Argentina (15%)
3). China (14%)
4). USA (7.2%)
5). Venezuela (6.0%)
1). USA (20%)
2). China (19%)
3). Brazil (11%)
4). Colombia (5.3%)
5). Argentina (4.7%)

Source: Observatory for Economic Complexity.
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8

INTERNATIONAL TRADE POLICY & DEVELOPING NATIONS

Source: Maps of World. Retrieved from http://www.mapsofworld.com/

8.1

International Trade Policy and Developing Nations
With the increase in globalization and trade liberalization, more and more countries and

multinational firms have been engaging in international and cross-border trade. Developing nations
and lesser developed nations also engaged in international trade to a degree. However, historically
advanced industrialized nations may have an advantage as their industries were continuously
growing (from infancy stages to maturity stages), their manufacturing industries were expanding,
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there were innovations in manufacturing that led to greater production efficiencies; and advanced
economies may have generated more capital in order to grow their domestic economies, expand
their export base, and even create multinational firms that could operate anywhere in the world
sourcing multiple factors of production. Developing and lesser-develop countries (LDCs) were
considered to have been at a disadvantage as their manufacturing industries were not as developed,
there was a lack of capital to efficiently and effectively utilize the factors of production (labor and
natural resources), and advanced nations were in a mature stage of industrialization and possessed
technology that provided for greater efficiencies in the production process.

International trade policies of developing countries were focused on economic development
and the developing of their domestic manufacturing industries after World War II through
approximately the 1980s. Developing economies determined that there was need to protect their
domestic industries and manufacturing sectors as faced increased competition from advanced
industrialized nations and the impending environment focused on freer trade and market access.
Developing nations implemented trade policies that were geared a strategy known as ImportSubstituting Industrialization (ISI). ISI was a policy and at times a strategy developing nations to
protect their newly created or industries in the process of organization and development. Such
positions taken and strategies were referred to as the Infant Industry Argument (Krugman, Obstfeld,
Melitz, 2012, pp. 257-258).198

The Infant Industry Argument (IIA) refers to the position taken by developing countries that
while there is potential comparative advantage in manufacturing, developing countries cannot
effectively compete with the industries of advanced nations. Thus, the governments of developing
nations may institute policies needed to support and growth their domestic industries and
manufacturing capabilities to a point where competition with advanced nations would be feasible.
Larger advanced economies had used trade barriers also during the industrialization errors in order
to protect and build their manufacturing industries. Some economists found that there were flaws in
the IIA as countries with a (low cost) labor abundant pool or workforce would attract foreign direct
investment (FDI), multinational firms would relocate manufacturing facilities to such locations for
labor-savings (and possibly matters related to unionization of advanced industrialized nations), and
potential result would be an accumulation of capital to such developing nations. Secondly, if
government takes measures to protect certain industries, the reasoning for such actions should be
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based on the building of the competitiveness of the industry and manufacturing sector. Arguments
or positions taken in defense of the IIA that have been somewhat accepted are based on market
failure justifications (Krugman et al, 2012, pp. 258-259).199

Market failure justifications are those related to reasons why governments may take
protective measures to support of domestic manufacturing industries due to a lack of development
or sustainability. There are two market failure justifications to include the Imperfect Capital
Markets reason and the Appropriability reason.

The Imperfect Capital Markets justification

supports protective policy measures where a developing country does not possess highly-developed
and organized financial markets and financial institutions, there may be a low level of savings for
investment in other industries, and where industry growth may be limited by the availability of
capital for expansion. The Appropriability justification refers to the social benefits that may be
gained when a new industry is created in a developing economy. While these arguments may be
plausible and valid for protectionist measures of newly created industries, it is noted that it should
not be applied across the board to other established industries to merely inhibit free trade and
international competition (Krugman et al, 2012, pp. 258-259).200

In developing nations, some governments have used barriers to trade such as tariffs and
import quotas to protect domestic manufacturing industries and promote the purchase of locally
manufactured or produced goods versus imported ones. Such actions are consistent with an ImportSubstitution Industrialization (ISI) strategy whereby the domestic firms are supported through
policy measures that limit the importing of manufactured goods.

Import-Substitution

Industrialization (ISI) strategies versus export-oriented growth strategies were used were that
during the 1970s as developing nations were focused on establishing their manufacturing industries.
Latin American countries used ISI strategies during the period of the Great Depression and World
War I (WWI) and WWII given the inability to access much needed products. In later years, ISI
strategies actually benefited Latin American countries in terms of economic development, the
productive use of resources, and creation of output on levels that competed with advanced
economies. However, ISI strategies used by some developing nations and some Latin American
countries resulted in the imposition of high-levels of tariffs. As developing countries transitioned
from protectionist ISI strategies and lowered tariffs, some experienced growth in their economies
from graduate levels of free international trade (Krugman et al, 2012, pp. 258-263).201
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International trade liberalization coincided with the Uruguay Round of trade meetings.
During the 1980s, governments of some developing nations made concerted efforts to reduce tariffs
on imported products and non-tariff barriers to trade, and transition from Import-Substitution
Industrialization (ISI) strategies. Based on World Bank data, the table below shows that Brazil and
India both reduced tariffs substantially from 1981 through 2009, which may possibly be an
indication or signal of a liberalization of the developing nations’ international trade policies and an
openness to trade.

Tariff Rates in Developing Countries
120,0%

India

100,0%
80,0%
Brazil

60,0%
40,0%

All
Developing
Nations

20,0%

1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009

0,0%

Sources:
1. World Bank
2. Krugman, Obstfeld, Melitz (2012). International Economics: Theory & Policy 9 th Edition.
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8.2

OPENNESS TO INTERNATIONAL TRADE

Sources:
1. United Nations Conference on Trade and Development (UNCTAD)
2. www.knoema.com

Openness to international trade in a general sense may be defined as a sovereign nation’s
willingness to engage in international trade. A country’s openness to international trade may be
reflected in their foreign trade policies, international trade agreements with other nations, and how
they address matters related to tariffs and non-tariff barriers to trade that may impede or limit free
trade.

Per research performed, while there is no specific definition for “openness to trade” or

“openness to international trade”, attempts have been made to define openness to international trade
using indicators or measures. One measure of openness to international trade may be that of trade
intensity, or the volume or intensity at which countries engage in international trade. H. Lane
David, PhD notes that there may be six (6) categories of indicators used to measure openness to
international trade and trade policy. The following list will provide a general overview of such
measures:202
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1. Trade Ratios. The most prevalent formula used to measure openness to trade involves
adding exports plus import divided by Gross Domestic Product (GDP) or
Exports+Imports/GDP.
2. Adjusted Trade Flows. Adjusted trade flows measure actual trade flows as compared to
predicted trade flows in relation to trade policy formulation.
3. Price-Based Measures. Price-based measures attempts to gather information on trade
policy in relation to distortions in market prices, goods, and foreign currencies.
4. Tariff Measures. Information on tariffs would possibly provide the most transparent
indicator of openness to international trade. Different tariff measures include average tariffs,
trade-weighted tariffs, revenues from duties, and effective rate protections (ERP).
5. Non-Tariff Barrier Measures. Non-tariff barrier measures may include import quotas,
government procurement, local content provisions, and voluntary export restraints (VERs).
6. Composite Indices. Composite Indices are measures that provide evaluations of structural
characteristics, trade agreements, and trade barriers. Examples of Composite Indices in the
World Bank Outward Orientation Index and the Sachs and Warner Measure of Openness
(David, 2007, pp. 3-22).
Per research performed on the openness to international trade of Brazil, Angola,
Mozambique, and other Lusophone African nations, it was found that there is a general openness to
international trade; however, there are still opportunities for improvement. Some of the information
sources used to research the countries’ openness to trade include those from the United Nations
Conference on Trade and Development (UNCTAD), the World Bank, the World Trade
Organization (WTO), and other resources.
8.2.1 Angola
According the World Bank Trade Brief 2009-2010, Angola has made substantial efforts to
liberalize its international trade policies.

Angola’s Most Favored Nation (MFN) tariff rate was

reported as 7.3%, considered to be lower than tariff rates of other Sub-Saharan African (SSA)
countries. With regarding the MFN tariffs, countries are ranked in terms of restrictiveness. Angola
was ranked 75th out of 181 countries. Angola was a primary producer of agricultural products
before the civil war that started in 1975, and was ranked as the fourth (4th) largest exporter of coffee
and corn products. Since the end of the war in 2002, Angola has imported most of its food
products; the situation was exacerbated by the planting of mines during civil war times. Angola
applied a tariff of 10% on agricultural products and 6.9 on non-agricultural products. Angola’s is a
primary exporter of oil. Angola is a member of the Southern African Development Community
(SADC). However, Angola has not provided a tariff schedule to the regional economic community
(REC) nor did it become a party to the SADC’s Free Tree Agreement (FTA). Angola had not
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given its full commitment to the General Agreement on Trade Services (GATS) was ranked 126th
out of 148 countries on the GATS commitments index. While the country has liberalized trade in
general, there may be more opportunities for improvement with regard to services (World Bank,
2012).203

8.2.2 Brazil
Brazil made substantial efforts to liberalize international trade during the 1980s and the
1990s. Brazil implemented measures to liberalize trade through the MERCOSUR regional trade
agreement (RTA) and through other independent measures. According to the World Bank Trade
Brief for 2009/2010, the Trade Tariff Restrictiveness Index (TTRI) indicated that the country’s
tariff regime appeared to have been protectionist in nature as compared to other Latin American and
Caribbean nations. Brazil was ranked in 93th of 125 countries in terms of the trade restrictiveness
in the 2009/2010 period. The agriculture sector was considered to be one of the more open ones as
compared to other competitor nations.

While it was considered that protectionist measures were

used during a slow economy, Brazil implemented proactive measures to encourage the growth of
international exports facilitated through BNDES Bank. Brazil liberalized its trade policy in the
areas of foreign direct investment (FDI), financial services, and telecommunications. Brazil ranked
60th out of 148 countries on the GATS Commitment Index (World Bank, 2010).204
8.2.3 Cabo Verde

Cabo Verde became a member of the WTO in 2008. Cabo Verde was determined to have
transitioned from a less-developed country (LDC) to middle income country (MIC).

Upon

becoming a member of the WTO, Cabo Verde began updating its international trade policy in
accordance with World Trade Organization’s (WTO’s) regulations. Cabo Verde postponed the
implementation of trade liberalization policies until 2010 given the state of the global economy.
The Most Favored Nation (MFN) tariff rate was reported as 10.4%. The tariff rate on agricultural
goods was reported as 12.1% and 10.2% on non-agricultural goods. Cabo Verde is a member of the
Economic Community of Western African States (ECOWAS). 205
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8.2.4 Guinea-Bissau

Guinea-Bissau began to implement liberalized international trade policies after 1986 with
the exception of some food and petroleum products.

Guinea-Bissau is a member of the West

African Economic and Monetary Union (WAEMU) and the Economic Community of Western
African States (ECOWAS). Guinea-Bissau implemented a tariff review in 1997 with the goal of
adhering to the Common External Tariff (CET) scheme. Guinea-Bissau’s Most Favored Nation
(MFN) tariff rate was reported as 11.9%.

Guinea-Bissau ranked low with regard to the

liberalization of trade in services in 141th place of 148 countries in relation to the GATS
Commitments Index.206

8.2.5 Mozambique

The World Trade Organization (WTO) Trade Policy Report on Mozambique completed in
2009 noted that Mozambique made concerted efforts measure to liberalize its trade regime since the
initial reporting in 2001. Tariffs were reduced in 2002 and later in 2007 with a decrease in the tariff
rate from 30% to 20%. The tariff rates in Mozambique are ad valorem. While the simple average
MFN (Most Favored Nation) tariff decreased from 13.8% in 2001-to-10.2% in 2008, Mozambique
still maintained general tariff rates on goods such as cement, sugar, and galvanized steel products.
Mozambique levies a 17% Value-Added-Tax (VAT) on products such as alcohol, luxury items, and
vehicles; food items are exempt from VAT taxes (WTO, 2009).207 Mozambique’s ranking on the
GATS Commitments index was 120th of 148 countries related to liberalization on trade in services
(World Bank, 2010).208
8.2.6 São Tomé e Príncipe

São Tomé e Príncipe liberalized its trade policies starting in the year 2000. São Tomé e
Príncipe is a member of the Economic Community of Central African States (ECCAS), along with
fellow PALOP country Angola. Upon initiating trade liberalization measures, São Tomé e Príncipe
to initiatives to reduce tariffs and taxes on exported goods. São Tomé e Príncipe’s economy is
primarily dependent upon cocoa exports and Tourism. São Tomé e Príncipe has sought to become
a member of the World Trade Organization (WTO).209
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Per the research performed, a determination may be made that Brazil and PALOP countries
appear to have a general openness to international trade. Research performed using the United
Nations Conference on Trade and Development (UNCTAD) database indicates that the countries
have had a tendency for openness to international trade the review of trends of trade in goods and
services for the period of the year 2000 through 2013. The openness to international trade in
relation to economic growth and intensity of trade may be relative with respect to the size of the
country and its economy.210

Source: United Nations Conference on Trade and Development (UNCTAD).
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BRAZIL AND AFRICA - INTERNATIONAL RELATIONS
Per the research performed, it has been found that some of the factors that have created or

somewhat defined the historical and current day relationships and relations between Brazil and the
Africa, particularly Portuguese speaking African nations, would be that of its shared colonial
history under Portugal, the common cultural heritage shared between Brazil and Africa, and
language – specifically in the case of Angola, Cabo Verde, Guinea-Bissau, Mozambique, and São
Tomé e Príncipe.

The geography and proximity of the Africa and Latin America regions may

demonstrate that there are historical and current natural bonds that exist between two massive
continents located in the Southern Hemisphere.
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Per the review of the report Bridging the Atlantic: Brazil and Sub-Saharan Africa SouthSouth Partnering for Growth, prepared by the World Bank and the Brazilian Institute of Applied
Economic Research (Instituto de Pesquisa Econômico Aplicada or IPEA), Figure 2.1 provides a
map of the historical globe where all continents (Africa, Antarctica, Australia, Asia, Europe, North
America, South America) were once connected. Africa, Antarctica, Australia, and South America
formed the region of Gondwana. The map shows that Latin America (particularly Brazil) Brazil
and Central Africa comprised the most central region of Gondwanaland. A second link between the
Brazil and Africa was that of the transatlantic slave trade. Research performed indicates that nearly
four (4) million African slaves were imported to Brazil. African slaves were imported from areas of
current day Angola, Mozambique, and also from the West African Coast particularly Nigeria. 211

Source: World Bank and Instituto de Pesquisa Econômico Aplicada (IPEA).

Brazil is deemed to have the second largest population of African descent behind the
country of Nigeria globally. The commonality of the colonial experience under Portugal and the
shared heritage has served in part as a platform for Brazilian relations with the Africa, particularly
with Lusophone Africa. Research performed indicates that from the period of the sixteenth (16th)
century to the early nineteenth (19th) century, there was constant interaction between Brazil and
Africa with regard to trade, particularly the trading of slaves across the Atlantic Ocean. However,
when Brazil gained its independence from Portugal in 1822, with the formal cessation of slave
trade, and the Portugal’s increased interest in the African continent and the establishment of
overseas colonies in Africa, interaction between Brazil and Africa decreased.212

Brazilian foreign policy towards Africa traveled through various phases. From the period
between 1961 through 1964, Brazilian foreign policy supported independence determination
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initiatives of former European colonies, particularly Portuguese colonies. In the 1970s, Brazilian
ministers embarked on various diplomatic and missions to Africa to promote bilateral trade –
including visits to Portuguese colonies in Africa. Brazil began to form closer bonds with the
Lusophone nations in Africa following the 1974 coup d’état against the Portuguese regime.
Brazil subsequently supported Guinea-Bissau’s call for independence from Portugal in 1974, and
recognized the Movimento Popular de Libertação de Angola (MPLA) government in 1975.
Additionally, former President João Figueredo was the first Brazilian president to visit Africa –
particularly all of the former Portuguese colonies (Siebert, 2014).213

In 1992, Angola, Cabo Verde, Guinea-Bissau, Mozambique, and São Tomé e Príncipe, the
five (5) Lusophone or Portuguese speaking countries in Africa, formed an organization known
referred to as Países Africanos de Lingua Oficial Portuguesa or PALOP. 214 The PALOP developed
in part given the commonality of culture, colonial experience under Portugal, history, and
Portuguese language shared by all of the Lusophone African nations. There was also cooperation
amongst PALOP countries, including the Democratic Republic of Timor Leste (a Portuguese
speaking island nation in Asia-Pacific), given similar systems of government, judicial systems, and
systems of public administration. Since 1992, the PALOP has entered into cooperative agreements
with the European Union on projects related to education, health, governance, judicial systems, and
public administration (www.eeas.europa.edu).215
In 1989, Brazil, Portugal, and the PALOP countries convened with the intent to expand the
union of Portuguese-Speaking countries. Brazil’s foreign policy with Africa varied depending on
the approaches, initiatives, and objectives of the given administration. The administration of
President José Sarney from 1985 through 1990, had limited foreign relations initiatives with Africa
in general; however, relations with PALOP nations were of importance. During the administration
of Fernando Collor de Mello from 1990-to-1992, Brazil’s foreign policy was more oriented or
focused on relations with advanced nations such as the United States and Europe. Foreign relations
with Africa was not considered a top priority during this period – and even less given with the
creation of the South American Common Market Trade Union or Mercado del Sur (MERCOSUR)
and trade initiatives with other Latin American countries (Siebert, 2014). 216

During the administration of President Fernando Henrique Cardoso from 1995 through
2002, Brazilian foreign policy and foreign relations with Africa continued to be limited; however,
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there was continued engagement with the Portuguese Speaking nations of Africa, South Africa, and
also with Nigeria given oil trade between the two nations. Brazil’s relations with Lusophone Africa
also included its involvement in United Nations (UN) Peacekeeping Missions during the periods of
civil war in both Angola and Mozambique. Brazil, Portugal, and the PALOP countries later formed
an organization known as the Comunidade Dos Países de Lingua Portuguesa or CPLP which was
established in 1996. One of the objectives of forming the CPLP was to establish Portuguese as an
official language of the United Nations; in the case of Brazil’s foreign relations strategy, the CPLP
served as a conduit for international relations with Sub-Saharan Africa (i.e. South Africa) vis-à-vis
Angola and Mozambique to (Seibert, 2014).217

With the election of former President Luiz Inacio Lula da Silva, also known as Lula, Brazil
foreign policy strategy with the African continent had undergone what was considered as dramatic
and progressive changes. The entrance of the Lula administration sparked a revival of Brazil
foreign relations with Africa and the inclusion of Africa its international initiatives and pursuits as
global economic power (World Bank & IPEA, 2011, pp. 2-3). 218 President Lula made multiple
trips to Africa in the effort to revive international relations and trade between Brazil and various
African nations. In terms of Lusophone Africa, Lula made visits to Angola, Mozambique, São
Tomé e Príncipe in 2003; Cabo Verde and São Tomé e Príncipe (again) in 2004, and Guinea-Bissau
in 2005 (Seibert, 2014). 219
During the Lula administration, twenty (20) additional Brazilian embassies were established
in Africa; up from seventeen (17) for a total of thirty-seven (37) Brazilian embassies on the African
continent. Likewise, an equal number of embassies of African nations were established in Brasilia,
Brazil (World Bank & IPEA, 2011, pp. 2-3).
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Brazil also has established business/cultural

centers in Africa known as Centros Culturais Brasileiros primarily located in major cities of
Lusophone countries (Angola, Cabo Verde, Guinea-Bissau, Mozambique, and São Tomé and
Príncipe) (Seibert, p. 8). 221 The emphasis and revival of relations between Brazil and Sub-Saharan
Africa is sometimes referred to as the South-South Cooperation. Some of the possible drivers
behind Brazil’s foreign policy strategies and initiatives during Lula’s administration may have been
attributed to the cultural and historical ties and relations between the countries, Afro-Brazilian
cultural movements, and the expansion of international trade markets in Africa, and the Brazilian
model of global cooperation and engagement (World Bank & IPEA, 2011, pp. 3-4). 222
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Brazil has partnered with Sub-Saharan African nations on projects related to agriculture,
energy, medicine, social projects, and vocational training. The Brazilian Agricultural Research
Corporation also known as the Empresa Brasileira de Pesquisa Agropecuria or EMBRAPA, is
involved in various agricultural projects throughout Africa, including a joint project with the
Development of Agricultural Innovation in Mozambique.

Brazil has also provided assistance to

various African countries for the treatment of HIV/AIDS; through an organization known as
FIOCRUZ or the Oswaldo Cruz Foundation, the Brazilian Government has spearheaded the
construction of a pharmaceutical company to develop medicines to combat diseases and also to treat
HIV/AIDS (World Bank & IPEA, 2011, p. 5).223

The Serviço Nacional de Aprendizagem Industrial (SENAI) or Brazilian National Service
for Industrial Apprenticeship provides vocational training and has established training centers in
Angola, Cabo Verde, Guinea-Bissau, Mozambique, São Tomé e Príncipe, The Congo, and South
Africa. The vocational centers provide skills training to local youth and encourage local business
development. With regard to energy production, Brazilian firms are working with the Angolan
government on projects to develop biofuels, increase sugar production, and alternate energy
sources. In terms of social sustainability initiatives, model programs such as the Bolsa Familia
program initiated in Brazil to assist impoverished and low-income families with funding for food
and education, have served as an example and model for developing countries in Africa (World
Bank & IPEA, 2011, p. 5).224
Another area of Brazil’s foreign policy strategy with Africa is in the area of international
development. Brazil is reported as being both a recipient of international development aid and a
donor of international aid – particularly to African nations.

Brazil receives international

development aid from Northern countries such as the Canada, Europe, and the USA. Brazil also
provides aid to African nations in line with its South-South Cooperation efforts. The following is a
list of principles that guide Brazil’s approach to global development cooperation:
1.
2.
3.
4.

Solidarity in diplomacy.
Meeting the demands of developing countries.
Avoidance of demands or conditions on cooperative efforts or activities.
No direct transfers of funds, but rather transfers and exchanges of learning and
technology.
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5. Comprehensive approach to international development using a participative and
multilateral approach (World Bank and IPEA, pp. 36-37). 225
The Brazilian Cooperation Agency or the Agência Brasileira de Cooperaçao (ABC) is an
organization that is part of the Brazilian Ministry of Foreign Affairs (Ministerio do Relaçoes
Exteriores or MRE) that supports Brazil’s international development and technical cooperation
efforts and projects globally and with Africa. The Brazilian Cooperation Agency’s (ABC’s) role
within the MRE is to coordinate, negotiate, implement, and execute technical cooperative projects
on behalf of the Brazilian government and with other international organizations. The Brazilian
Cooperation Agency (ABC) is comprised of four entities to include:226
1.
2.
3.
4.

CGPD or General Agency of Technical Cooperation for Developing Countries.
CGCB or General Agency on Bilateral Technical Cooperation.
CGCM or General Agency of Multilateral Technical Cooperation
CGAO or General Agency of Administration and Budget of ABC. 227
According to the ABC Report A Cooperaçao Técnica Do Brasil Para a África, ABC

projects in Africa include ones associated with agriculture, biofuels, health, education, entrepreneurship, human rights, information technology, international trade, judicial administration and
law, public administration, sports tourism, and vocational training. The Brazilian Government’s
approach to assistance and technical cooperation with African nations is one referred to as a
Horizontal Cooperation.228 According to the United Nations, horizontal cooperation is defined as a
process where one developing country implements a program in another developing country of
similar or lower income. Worthy of mention is also triangular cooperation, where two developing
countries cooperate on development projects with the aid and/or assistance of a developed country
(www.un.org/esa).229 The Brazilian Cooperation Agency (ABC) is involved in various projects
throughout Africa. In 2010, ABC was involved in more than 300 initiatives in thirty-seven (37)
African countries for a total of some sixty-five million dollars ($65M). With regard to Lusophone
or Portuguese-Speaking African nations, fifty-five percent (55%) of the Brazilian Cooperation
Agency’s (ABC’s) resources are dedicated to technical cooperation projects in Angola,
Mozambique, Guinea-Bissau, São Tomé e Príncipe, and Cabo Verde. 230
Brazil’s investments in international development Projects in Africa increased substantially
as compared to those in Asia, the Middle East, and Latin America. From 2009-to-2010, Brazilian
investments in international development projects in Africa increased from $9,608,817-to99

$22,049,368 for a difference of $12.4M dollars or 129.5% over the prior year. The Brazilian
Government’s international development projects in the three regions totaled $19.2M and $38.5M
for 2009 and 2010 respectively; international development projects in Africa alone accounted for
50.1% in 2009 and 57.2% in 2010 of the total investments respectively. The following table and
graph provide an overview of the international development investments in 2009 and 2010 (World
Bank & IPEA, 2011, pp. 42-43): 231
Region
Africa
Asia & Middle East
Latin America
Total

2009
$9,608,817
$2,012,682
$7,575,235
$19,198,743

2010
$22,049,368
$2,082,674
$14,437,785
$38,571,837

30.000.000
20.000.000
10.000.000
-

2009

2010
Asia & The
Latin
Middle East America

Africa

Source: World Bank and Instituto de Pesquisa Econômico Aplicada (IPEA).

The following are some examples of technical cooperation projects undertaken by the Brazilian
Cooperation Agency (ABC) in Portuguese speaking African Nations or PALOP countries:232
Brazilian Agency for Cooperation (ABC) Projects in Lusophone Africa
Country
Angola
Angola

Angola

Cooperating Agencies
Ministry of Education – Brazil
National Institute for Education Development and
Research – Angola
Brazilian Ministry of Health
Angolan Ministry of Health
National Service for Rural Learning – SENAR –
Brazil
Ministry of Agriculture – Angola

Cabo Verde

Ministry of Culture – Brazil
Ministry of Culture – Angola
Agricultural Research Corporation – EMBRAPA
National Research & Agricultural Development
Institute – INIDA
Ministry of Education (MEC) – Brazil
Ministry of Labor, Employment, Vocational Training
& Social Solidarity – Cabo Verde
Government of the State of Bahia – Brazil
Ministry of Environment, Rural Development, and
Marine Resources
Federal Data Processing Service (SERPRO) – Brazil
National Library – Cabo Verde

Guinea-Bissau

Federal Senate – Brazil
National People’s Assembly of Guinea-Bissau

Angola

Cabo Verde

Cabo Verde

Cabo Verde

Projects

Purpose

Training for Curriculum Reform

Education System Reform.
Reduction of mortality from the
SCA blood disease
To provide training for farm
workers for the improvement
of farming techniques.
To build the capacity and
knowledge base of employees
about the country’s heritage. To
protect cultural assets
To promote animal husbandry,
rural development, and income
generation from breeding systems.
To improve the vocational training
system in areas of business,
hospitality & tourism.

Sickle-Cell Anemia Project

Vocational Training
Management of Angola’s Cultural
Heritage

Support of Goat & Sheep Farming
Institutional
Strengthening
of
Employment
and
Vocational
Training Institute
Strengthening of Water Resource
Management
Restructuring Praia Telecenter

Strengthening the NPA

To improve water management
facilities & resources.
Donate computers and license-free
to support National Library.
To promote democracy, the
building of institutions, improve of
political & legal systems.
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Guinea-Bissau

Secretariat of Human Rights (SEDH)
Ministry of Justice-GB

Support for Birth Registration

Guinea-Bissau

Federal Police of the Ministry of Justice – Brazil
Ministry of Interior/Ministry of Justice

Public Security Forces

Mozambique

Caixa Economica Federal – Brazil
Ministry of Public Works & Housing

Support for Urban Development

Mozambique

Mozambique

Mozambique
São Tomé e Príncipe

Ministry of Health (ANVISA) - Brazil
Ministry of Health (MISAU) - Mozambique
National Industrial Learning Service
National Employment and Training Institute of
Mozambique – INFEP
EMBRAPA - Brazil
USAID – United States
Ministry of Agriculture – Mozambique
Ministry of Education (MEC) – Brazil
Ministry of Education & Culture (STéP)

São Tomé e Príncipe

Brazilian Cooperation Agency (ABC)
Ministry of Foreign Affairs – STéP
Brazilian Cooperation Agency (ABC)
Ministry of Foreign Affairs – STéP

São Tomé e Príncipe

Brazilian Cooperation Agency (ABC)
Ministry of Foreign Affairs – STéP

São Tomé e Príncipe

Regulatory
Authority
Pharmaceutical Sector
Brazil-Mozambique
Training Center

for

Vocational

Technical Support for Agricultural &
Livestock Innovation
Teacher Training

National School Feeding Program
Solidarity-Based Literacy
Program
for
Tuberculosis

Fight

Against

To improve the process and system
of national birth registration.
To provide training to public
security forces, promote postconflict economic & social
stability, and protect human rights.
To
provide
assistance
in
construction and the building of
housing.
Preparation of legal framework for
pharmaceuticals industry. Support
production of antiretroviral drugs
and
create
pharmaceutical
company.
To promote job creation, and
socioeconomic
development
through vocational training.
To promote the use of technology
in farming.
Improve quality of education &
teacher training.
Programs dedicated to nutrition
education, growth & food supply
sustainability.
To improve literacy and decrease
dropout rates.
To support to fight against
tuberculosis and establish testing
laboratories.

Source: Brazilian Agency for Cooperation (ABC). Agencia Brasileira de Cooperaçao (ABC).

The Brazilian Cooperation Agency (ABC) prepared a presentation with a summary of the
different projects implemented in Africa as of calendar year 2010. Per ABC, there were a total of
129 projects in place. The following is a summary of the reported projects in place in Lusophone
African nations:233
ABC Projects in Africa – Summary
No.
1
2
3
4
5
Total Projects PALOP Countries
Total Projects Africa
Percentage PALOP Projects of
Total International Projects

Country
Angola
Cabo Verde
Guinea-Bissau
Mozambique
São Tomé e Príncipe

Projects
9
15
19
25
15
83
129
64%

Source: Brazilian Agency for Cooperation (ABC). Agencia Brasileira de Cooperaçao (ABC).

Brazil is involved in various international cooperation projects in Africa to include
agriculture, education, energy, the environment, health, public administration, public security, and
urban development.234 The following chart provides a break-down of the allocation of international
cooperative between calendar years 2003 and 2010:235
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South-South Classification of Investment by Segment

2%

5%

6%

2%

5%

1%

22%

1%

2%
6%

2%
12%

2%
1%

16%

7%

2%
3%

Agriculture
Communications
Cooperation Management
Culture
Education
Energy
Environment
Health
Industry
Justice
Labor
Other
Planning
Public Administration
Public Security
Science & Technology
Social Development
Urban Development

Source: World Bank and Instituto de Pesquisa Econômico Aplicada (IPEA).

Brazil’s international development assistance to African nations is also administered
through other agencies such as the Brazilian Agriculture Research Corporation or EMBRAPA –
Empresa Brasileira de Pesquisa Agropecuária. EMBRAPA was established in 1973 as a division of
the Brazilian Ministry of Agriculture.236 The mission of EMBRAPA is to provide solutions for the
sustainable development of agribusiness through knowledge, technology generation, to increase the
productivity and support of agriculture throughout Brazil.

EMBRAPA is considered a global

leader in the forefront of tropical agricultural research.

EMBRAPA works jointly with the

Brazilian Agency for Cooperation (ABC) in agricultural development projects in Africa, and has an
office in Accra, Ghana. EMBRAPA conducts its agricultural initiatives throughout Africa using
three methods:

1. Structuring Projects. Based on the Brazilian model of long-term cooperation, projects are
established and structured based on identified needs of the local environment and economy
to foster capacity & social development and sustainability. An example of one of the
structuring projects which has been implemented in Lusophone Africa is the Development
of Agricultural Innovation in Mozambique. In conjunction with the Mozambique
Agricultural Research Institute, EMBRAPA, and USAID, the project focused on
agricultural development, land management, crops growth management in Mozambique.
Collaboration between Brazil and Mozambique is based on similarities in both countries’
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geological and climatic conditions, opportunities for technology transfer and technology
sharing, common goals and international trade & business in the future. Brazil also has
other structuring projects in place in Angola, Cabo Verde, Ghana, Guinea-Bissau, Nigeria,
and others (World Bank & IPEA, 2011, pp. 51-57). 237
2. Technical Training. Through its Center for Strategic Studies and Training in Tropical
Agriculture or CECAT, Centro de Estudos Estratégicos e Capacitaçao em Agrícultura
Tropical), EMBRAPA provides technical training in areas to include agriculture, familybased agriculture, seed-production, animal husbandry, and water management.238
3. Africa-Brazil Platform for Agricultural Innovation.
This method involves the
collaboration of Brazilian and African researchers in the areas of agriculture. The ABPFAI
was an initiative that was launched in 2010 where researchers from 15 countries in Africa
attended a conference in Brasilia, Brazil to discuss and share knowledge about projects such
agriculture and natural resource management (Mozambique), ethanol production (Kenya),
cotton production (Tanzania), and others (World Bank & IPEA, 2011, p. 57).239
Another Brazilian institution integral to Brazil’s foreign policy initiatives in Africa is
SENAI, known in Portuguese as the Serviço Nacional de Aprendizagem Industrial, or the National
Service For Industrial Apprenticeship. SENAI is integral unit of the Industry System Group that is
recognized as the model for professional education & training and development, and for the quality
of technological services and innovation that it provides in general to Brazil industry and
commerce. SENAI was established in 1942 per the degree of Law 4.048 introduced during the
administration of President Getúlio Vargas with the mission of capacity-building and training of
professionals for careers and the development of Brazil’s national industry. 240 From its beginning
in 1942 through 2011, SENAI has provided training and professional opportunities to over
55,000,000 million professionals, including former President Luiz Inácio Lula da Silva.241

SENAI has an annual enrollment of approximately 2.5 million individuals in programs
covering introductory and advanced courses, apprenticeships, technical training, and other
professional qualifying courses. SENAI has some 809 operating fixed and mobile training sites
throughout Brazil to provide employee/worker training and technical services for some 28 business
sectors. SENAI has some 48 international cooperative partnership agreements with 30 countries, ten
(10) professional training centers in operation,
international training centers.
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and in negotiations to open six (6) more

Five (5) of the ten (10) professional training centers established

abroad are located in Lusophone African countries.
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The following is a list training centers and

examples of the training programs offered (World Bank & IPEA, 2011, pp. 62-65):
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SENAI Training Centers in Lusophone Africa
Country

Center

Angola

Brazil-Angola Training Centre

Cabo Verde

National Vocational Training Centre of Praia

Guinea-Bissau

Brazil-Guinea Bissau Vocational Training Centre
National Employment and Vocational Training Institute of
Maputo

Mozambique

São Tomé e Príncipe
Centro de Formaçao Profissional
Source: World Bank and Instituto de Pesquisa Econômico Aplicada (IPEA).

Training244
Apparel design
Civil Construction,
Information Technology
Diesel Mechanics
Civil Construction
Electricity
Food
Information Technology
Plumbing
Civil Construction
General Construction
Home
Building,
Maintenance & Repair
Similar to programs offered
by SENAI in Brazil.
Automotive Mechanics
Civil Construction
Electricity
Hydraulics
Information Technology

The following map provides an overview of the various countries where SENAI has international
projects and/or has provided assistance (World Bank & IPEA, 2011, p. 63):245

Source: World Bank and Instituto de Pesquisa Econômico Aplicada (IPEA).

Brazil’s foreign policy strategy has also included international cooperation in the area of
higher education. Brazilian universities have formed partnerships with universities in Lusophone
African nations. The Open University of Mozambique is a collaborative effort between Brazilian
and Mozambican universities to offer certificate and degree programs in the areas of math, science,
and public administration with classroom and distance learning options. Brazil inaugurated the
Universidade Federal da Integraçao Luso-Brasiliera, or the Federal University for Luso-Brazilian
Integration in 2010. Brazil is also providing scholarships for African students, including those from
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Lusophone countries, to complete undergraduate and graduate studies (World Bank & IPEA, 2011,
pp. 76-77).246
The common cultural, geographical, historical, and linguistic factors provide a basis for
cooperation between Brazil and PALOP countries. Brazil has been considered as an aid-recipient
country as well as a donor country. While Brazil has received international aid from Northern
nations, and has given aid to countries in Africa, Asia, and Latin America. Brazil as the seventh
(7th) largest world economy (previously the 5th largest in 2010), has placed the country on a
platform and in a position to provide the aid, expertise, and financial resources.

Brazil’s

collaborative approach to global development may generate long-term benefits in terms of
international development & trade and market access. President Dilma Rouseff emphasized the
importance of Brazil leaving a legacy in Africa through knowledge & technology transfer, training
and capacitating the workforce (World Bank & IPEA, 2011).247

Brazil continues to play an

integral role in South-South Cooperation with developing countries (Triolo, 2012).248

9.1

BRAZIL & LUSOPHONE AFRICA: Foreign Direct Investment (FDI) & International
Trade
According to information retrieved from the Brazilian Ministry of Development, Industry, and

Foreign Trade, also known as the Ministério do Desenvolvimento, Indústria e Comercio or MDIC,
international trade between Brazil and Lusophone African nations overall grew significantly between
2003 through 2013, coinciding with the beginning of the Lula Administration and also its foreign policy
strategy with Africa Per the review of graphical data, international trade between Brazil and PALOP
countries totaled $255,772,940 million dollars in 2003 and reached $2,056,218,829 billion dollars in
2008. Overall international trade exports between Brazil and PALOP countries decreased in 2009 from
$1.4 billion in exports to $1.0 in 2010; exports rebounded in 2011 to $1.2 billion and reached $1.42
billion in calendar year 2013. Total computed international export trade between Brazil & PALOP
countries for the ten (10) year period is $12.4 billion dollars.249
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Brazil & PALOP Countries
International Trade Export
2.500.000.000
2.000.000.000

São Tomé e Príncipe

1.500.000.000

Cabo Verde

1.000.000.000

Guinea-Bissau

500.000.000

Mozambique

-

Angola

Brazil International Trade-Exports to Lusophone Africa250
Country/Years

Angola

Mozambique

Guinea-Bissau

Cabo Verde

Total (2003-2013)

$11,362,011,474

$667,247,828

$68,086,678

$305,595,048

São Tomé e Príncipe
$15,062,763

Total
$ 12,418,003,791

Source: Brazilian Ministry of Development, Industry, and Foreign Trade (MDIC).

In a report published by African Development Bank Group (ADBG) entitled “Brazil’s
Economic Engagement with Africa”, the ADGB noted that Brazilian exports to Africa primarily
include foods (cereals, meats, etc.), dairy products, machinery, nuclear reactors, and vehicle parts
(ADBG, 2011).251 The following table provides an overview of the top five (5) products exported
from Brazil to Lusophone African countries in FOB (Freight-on-Board) prices as of January 2013:
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African Development Bank Group (ADBG) Report
“Brazil’s Economic Engagement with Africa”
No.

Country

1

Angola

2

Mozambique

3

Cabo Verde

4

Guinea-Bissau

5

São Tomé e Príncipe

Principal Products
1). Sugar 2). Meats and Frozen Meats (Pork)
3). Chicken and chicken parts 4).Frozen chicken
products.
1). Chicken, chicken pieces, frozen chicken 2). Railroads
and train fixtures 3). Electric transformers
4). Railway tracks and fixtures 5). Flours, chicken
nuggets, other food products.
1). Sugar 2). Rice 3). Boneless Frozen Pork Products
4). Chicken, chicken parts, frozen chicken 5). Coffee and
ground coffee products
1). Sugar 2). Chicken 3). Baby food and powdered milk
4). Chicken pieces, frozen chicken products 5).
Precooked chicken & other meats
1). Boats & life-saving vessels 2). Books, brochures,
printed materials 3). Chicken, chicken parts, frozen
chicken 4). Plastic parts & pieces 5). Cement and
cement-based products.

Amount in
International
Trade

Export

$281,312,627

$11,922,192

$8,485,256

$2,316,339

$36,933

Source: African Development Bank Group (ADBG).

According to information also retrieved from the Brazilian Ministry of Development,
Industry, and Foreign Trade (MDIC), while there were spikes in the trade patterns between 2003and-2013, imports from Lusophone African countries did increase.

The computed total

international import trade for the period beginning in 2000-through-2013 for all Lusophone
countries was $5,799,205,099. A review of the international trade-imports figures indicates that
most gains were naturally experienced by Angola and Mozambique given the respective size of
each country and also the abundance of natural resources that each nation possesses, oil and coal
respectively.
The following chart and graph provides an overview of international trade import patterns from
2000-through-2013:252
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Brazil & PALOP Countries
International Trade-Imports
2.500.000.000
2.000.000.000
1.500.000.000
1.000.000.000
500.000.000
-

São Tomé e Príncipe
Cabo Verde
Guinea-Bissau
Mozambique
Angola
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Brazil International Trade-Imports From Lusophone Africa (2000-2013)
GuineaCountry Angola
Mozambique Bissau
Cabo Verde

São Tomé e
Príncipe

Total

Total

$667,765

$5,799,205,099

$5,714,451,416

$65,861,806

$17,307,608

$916,504

Source: Brazilian Ministry of Development, Industry, and Foreign Trade (MDIC).

The African Development Bank Group (ADBG) reported that more than eighty-percent
(80%) of products imported from Africa to Brazil are oil and gas products (ADGB, 2011, p. 2).
Additionally, the ADBG reports that while Brazil’s major trade partners in Africa include Angola,
Nigeria, Algeria, South Africa and Libya, Brazil has closer international trading relationships with
PALOP countries.254

Per the review of information retrieved from the Brazilian Ministry of

Development, Industry, and Foreign Trade (MDIC), the following is a summary of the top five (5)
products imported from Lusophone African nations to Brazil:255

Lusophone Nation Exports to Brazil
No.

Country

Principal Products
1). Crude Oil 2). Natural gas 3). Liquid propane gas 4).
1.
Angola
Electrical products 5). Automobile parts (bodywork).
1). Coal 2). Cigarettes 3). Precious Stones
4). Circuitry and Electrical Products 5). Lab cultures and
2.
Mozambique
scientific toxins.
1). Electrical Products 2). Integrated circuits 3). T-shirts &
women’s apparel 4). T-shirts and textiles 5). Electrical
3.
Cabo Verde
digital integrated circuits.
4.
Guinea-Bissau
None
1). Heat exchange modules 2). Telephone parts & products
5.
São Tomé e Príncipe
3). Iron & steel products 4). Nails and screws.
Source: Brazilian Ministry of Development, Industry, and Foreign Trade (MDIC).

Amount- Int’l Trade-Imports
$580,781,522

$5,636,844

$100,914
$0
$5,056
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The Brazilian Government’s foreign direct investment (FDI) in Africa (overall) increased
from $69 billion dollars to $214 billion dollars from the period beginning in in 2001 to through
2009.

Most foreign direct investment (FDI) was associated with investments in construction,

energy, infrastructure, and mining projects. While there were substantial investments in South
Africa, it was noted that Angola was the recipient of most Brazilian foreign direct investment (FDI)
in part given country reconstruction efforts and the country’s abundance of oil resources (World
Bank & IPEA Report, 2011, pp. 81-82).256
Another potential driver of Brazilian foreign direct investment (FDI) is that of biofuels.
According to the Organization of Economic and Cooperative Development (OECD) Glossary of
Statistical Terms, biofuels or biomass fuels are defined as Liquid, solid, or gaseous fuel produced
by conversion of biomass. Examples include bioethanol from sugar cane or corn, charcoal or
woodchips, and biogas from anaerobic decomposition of wastes (www.oecd.org). 257 Ethanol is an
example of a biofuel that can be produced from corn or sugarcane. Corn based ethanol is mainly
produced in the United States, and sugar-cane based ethanol is produced in Brazil.258
According to the African Development Bank Group (ADBG), Brazil initiated research and
development of a sugarcane based ethanol biofuel given the oil crisis that began in 1973. Since
such time, Brazil has become the second largest producer of an ethanol behind the United States.
The African Development Bank Group (ADBG) reported that Brazil participated and collaborated
with African countries on biofuel development projects – including agreements with Angola and
Mozambique.

In the case of Angola, state-owned oil company Sonangal E.P. and Brazilian

construction giant Odebrecht S.A. collaborated on a sugarcane based ethanol development project
valued at $220 million dollars. Odebrecht S.A. was also involved in the Capanda hydroelectric
plant in Angola.259 ADBG reports that Mozambique also entered into agreements in 2009 with
Brazil for the biofuel development valued at some $6 billion dollars; the agreements were
announced by the Mozambican Investment Promotion Centre (CPI) and a group of Brazilian
member firms of the Arranjo Productivo Local do Alcool or APLA (Atlántico Weekly, 2009).260
Other Brazilian firms with foreign direct investments (FDI) and a presence in Africa stateowned oil giant Petróleo Brasileiro S.A. or Petrobras S.A., and Vale S.A. Petrobras S.A., one of the
world’s largest oil companies with exploration projects in Angola, Nigeria, Namibia, and other
African Nations. The ADBG reports that Petrobras S.A. planned international investments in
Africa were some $15.9 billion dollars; of this amount, at least $900 million would be allocated to
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Angola during the period of 2009-through-2013 (ADBG, 2011, p. 5).261 Vale S.A. is one of the
world’s largest mining companies operating in more than 30 countries. Vale S.A. has operations in
Angola, Guinea, Mozambique, and Zambia.262 According to the ADBG, Vale S.A. had invested
some $2.5 billion dollars in mining projects in Africa, and expected to invest $15-to-20 billion more
during the 2010 through 2015 calendar years. Vale S.A. is also involved in the Moatize Coal
Project in Mozambique for the extraction and production of coal resources.
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The Brazilian

Government has also encouraged small-and-medium-enterprises (SMEs) to pursue international
business and trade opportunities with the African continent.

SMEs are already conducting

pursuing global business opportunities in Angola with the assistance of the Brazilian Agency for
Exports and Investments (APEX) and the Brazilian National Economic and Social Development
Bank (BNDES).264

Brazil International Trade-Exports to Lusophone Africa – Exhibit-1
Country

Angola

Mozambique

2000

106,281,536

3,438,738

125,337

3,749,701

322,781.00

113,918,093

2001

142,008,853

2,743,125

273,177

5,376,868

167,329.00

150,569,352

2002

199,562,411

27,976,652

181,371

5,448,084

103,208.00

233,271,726

2003

235,469,291

10,792,891

257,519

8,990,867

262,372.00

255,772,940

2004

357,150,788

23,310,463

284,569

16,747,593

371,627.00

397,865,040

2005

521,326,869

28,245,466

1,044,300

24,019,680

725,324.00

575,361,639

2006

837,778,648

35,212,324

3,772,622

28,101,247

791,495.00

905,656,336

2007

1,218,235,629

27,300,179

10,745,958

36,047,865

2,149,926.00

1,294,479,557

2008

1,974,575,752

32,387,014

8,428,261

39,623,280

1,204,522.00

2,056,218,829

2009

1,333,008,513

108,118,396

11,661,225

29,629,023

5,719,680.00

1,488,136,837

2010

947,119,243

40,377,825

14,756,202

27,259,417

956,972.00

1,030,469,659

2011

1,073,706,755

81,183,579

8,809,162

32,269,456

960,210.00

1,196,929,162

2012

1,144,542,058

122,309,182

2,844,849

26,216,748

521,787.00

1,296,434,624

2013

1,271,245,128

123,851,994

4,902,126

22,115,219

805,530.00

1,422,919,997

Total

$11,362,011,474

$667,247,828

Guinea-Bissau

$68,086,678

Cabo Verde

$305,595,048

São Tomé e Príncipe

$15,062,763

Total

$ 12,418,003,791
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Brazil International Trade-Imports from Lusophone Africa – Exhibit-2
Country
2000

Angola
31,422,471

Guinea-Bissau

Cabo Verde

São Tomé
Príncipe

3,034,447

-

21,250

364.00

34,478,532

Mozambique

e
Total

2001

174,837,212

960,012

-

78,566

-

175,875,790

2002

11,629,324

583,736

-

149,491

-

12,362,551

2003

7,551,779

4,152,467

-

22,225

125,480.00

11,851,951

2004

3,580,646

14,386

-

23,298

417,630.00

4,035,960

2005

120,231

20,313

-

23,144

105,000.00

268,688

2006

459,499,620

15,980

1,440

22,561

3,140.00

459,542,741

2007

946,332,224

37

-

64,147

-

946,396,408

2008

2,236,426,952

2,136

-

44,184

8,067.00

2,236,481,339

2009

137,760,201

2,122,484

33,636

28,875

-

139,945,196

2010

494,454,461

2,002,508

-

48,946

-

496,505,915

2011

438,078,678

4,094,377

12,398,093

7,849

1,915.00

454,580,912

2012

45,921,774

24,150,326

4,874,439

14,695

1,101.00

74,962,335

2013

726,835,843

24,708,597

-

367,273

5,068.00

751,916,781

Total

$5,714,451,416

$17,307,608

$916,504

$667,765

$5,799,205,099

$65,861,806
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9.2
9.3

INSTITUTIONS SUPPORTING BRAZIL’S FOREIGN RELATIONS INITIATIVES
& INTERNATIONAL TRADE WITH AFRICA

9.3.1 AGENCY FOR THE PROMOTION OF EXPORTS & INVESTMENTS (APEX-BRAZIL)
9.3.2 & THE NATIONAL ECONOMIC & SOCIAL DEVELOPMENT BANK (BNDES BANK
BRAZIL)
Research was conducted to obtain knowledge of the international trade processes, the
system and some of the institutions that support and facilitate Brazilian foreign trade. Per research
performed, it was found that international trade matters were governed by the Brazilian Ministry of
Development, Industry, and Foreign Trade or o Ministério do Desenvolvimento, Industria e
Comércio Exterior (MDIC).269 The Ministry of Development, Industry and Foreign Trade (MDIC)
was established in 1999. Some of the functions or services performed by the MDIC include policy
development for trade and services, intellectual property and technology management, developing
foreign trade policy, participation in international trade negotiations, and regulation of foreign trade
(www.dwih.com.br).270 The Ministry of Development, Industry and Foreign Trade (MDIC) is
comprised of various agencies or departments, however, for the purposes of reviewing the matters
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of Brazilian foreign trade with Africa – particularly Angola and Mozambique, the following two (2)
agencies will be reviewed:
1. The Brazilian Exportation and Investment Promotion Agency (Agência Brasiliera de
Promoção de Exportações e Investimentos, or APEX-Brasil).
2. Brazilian Development Bank (Banco Nacional de Desenvolvimento Econômico e Social, or
BNDES).
The Brazilian Trade and Investment Promotion Agency or APEX-Brasil is responsible for
attracting foreign direct investment (FDI) to Brazil as well as supporting Brazilian companies
looking to do business internationally.

APEX-Brasil notes that part of its mission is to send

Brazilian companies into the world to promote the internationalization of their business and to
attract foreign direct investment (FDI). APEX-Brasil describes its vision as one that
promotes the competitiveness, innovation, and sustainability of Brazilian companies globally.
Some of the services offered by APEX-Brasil include entrepreneurship, internationalization
strategies, marketing, market intelligence, and investment attraction. Thus, APEX-Brasil seeks to
promote Brazil as an attractive and lucrative de destination for foreign direct investment (FDI), and
also to promote the goods and services offered by Brazilian firms in the global marketplace.271

APEX-Brazil has offices located across the globe in Africa, Asia, the Caribbean Europe,
North America and South America.

APEX-Brasil opened a Centro de Negócios (CN) or a

business (trade) center or office in Luanda, Angola. The purpose of opening the business center
was to provide support to Brazilian firms seeking to conduct business and invest in Africa. APEXBrasil reports that according to Ministry of Development, Industry and Foreign Trade (MDIC),
trade between Brazil and African nations reached approximately $27.6 billion dollars, with
Brazilian exports to African countries reaching some $12.2 billion dollars. 272

APEX-Brasil worked to facilitate the participation of Brazilian firms in the reconstruction
efforts of Angola. In addition to the opening of the business center in Angola, APEX-BRASIL
entered into a cooperative agreement with CENCO, a central purchasing unit of Angola for the
provision of products and services. Bilateral trade between Brazil and Africa was reported as
reaching some $17.0 billion dollars in 2009 with $9.0 billion in exports and 8.00 in imports.
APEX-Brasil played a role in promoting international trade through facilitating trade missions,
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round table discussions, and trade fairs such as the International Fair of Luanda (Vodopives,
2010).273

In 2011, in a trade mission of fifty-three (53) companies led by the Brazilian Minister for
Industry and Foreign Trade Fernando Pimentel, APEX-Brasil organized a tour that included visits
to Mozambique, Angola, and South Africa.

Brazilian firms from the food, construction, and

machinery industries traveled to the African continent in search of new business- particularly in
other former Portuguese colonies. Given the oil riches of Angola and the mineral rich lands of
Mozambique, their economies were experiencing double-digit growth, and there were growing
opportunities from Brazilian firms with know-how and expertise to participate in various projects
(Mercopress, 2011).274
In addition to APEX-Brasil, Brazil’s international trade efforts are also administered and
facilitated by the Brazilian Economic & Social Development Bank or Banco Nacional de
Desenvolvimento Econômico e Social known by the acronym as BNDES. The Brazilian Economic
& Social Development Bank (BNDES) was founded in 1952 with the purpose of fomenting
domestic infrastructure development.

According to its website, the mission of the Brazilian

Economic Development Bank (BNDES) is to foster competitive and sustainable development of the
Brazilian economy while creating employment and addressing regional and social inequalities. Part
of the vision of BNDES is to support Brazilian companies in their efforts to grow their businesses
internationally.

BNDES has three divisional units to include FINAME, BNDESPAR, and BNDES

PLC. FINAME provides services to support international export and import trade of machinery
equipment. BNDESPAR provides services related to the capitalization of projects by private firms.
BNDES PLC is an international subsidiary of BNDES that is located in the United Kingdom; its
purpose is to have a footprint in the international financial market and to provide support to
Brazilian companies engaging in global trade.275

BNDES has international offices located in London, England, Montevideo, Uruguay, and
Johannesburg South Africa. In 2013, BNDES established a representative office in Johannesburg,
South Africa. Given the increase in international trade between Brazil and African nations, BNDES
established an office in order to facilitate international trade finance, and provide support &
business intelligence to Brazilian firms seeking to conduct business in the African marketplace.
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The establishment of the BNDES Johannesburg representative office also corresponds with the
Brazilian Government’s foreign relations objectives and bilateral trade initiatives with the African
continent.

In 2007, BNDES Bank made loans of some $2.9 billion dollars to African nations to

include countries such as Angola, Equatorial Guinea, Ghana, and Mozambique.

Trade between

Brazil and Africa increased from approximately $5.0 billion dollars in the year 2000 to $27.0
billion in 2012. BNDES President Luciano Coutinho notes that the bank will look to support
Brazilian firms in international business initiatives in Africa, create associations between African
firms and Brazilian companies, and transfer knowledge and technology in an effort to foster
development. BNDES also reported other international initiatives to include the signing of a
memorandum of agreement with Mozambique’s National Investment Bank S.A. to promote mutual
cooperation on various development projects.276

10 CONCLUSION
One of the objectives of the Corporate International Master’s (CIM) program is to provide exposure
to emerging market nations particularly Brazil and China, two BRICS nations where international
residences were help. In the effort to gather additional insight about emerging market nations,
particularly Brazil and other former Portuguese colonies in historical and contemporary contexts,
research was performed relative to Brazil and its relationship with developing and emerging market
nations in Africa – specifically the Lusophone or Portuguese speaking African nations of Angola
and Mozambique.
Given Brazil’s position as an emerging market nation with the seventh (7th) largest global
economy, studies were undertaken to acquire knowledge about Brazil’s foreign policy initiatives
and strategies, and whether there was an impact on Lusophone Africa nations in relation to
international relations and international trade matters. Historically, Brazil shares a common colonial
heritage, culture(s), and language, with Angola, Mozambique, and also with other PALOP countries
of Cabo Verde, Guinea-Bissau, and São Tomé e Principe. Such commonalities provide a platform
for increased cross-continental engagement and international trade between Brazil and particularly
the developing Lusophone nations of Angola and Mozambique. The following is summary
information about the former Portuguese colonies:
There was also a review of factors used to define an emerging market economy (EME), and to
understand Brazil’s classification as “emerging market nation”; and equally how such factors could
apply in the case of Angola and Mozambique. The term “emerging market economy” was defined
by former World Bank economist Antoine Van Agtmael in reference to countries that were
experiencing economic growth and moving towards expanded levels of international trade
(Economy Watch).277 Some of the factors assessed include market size, market growth rate, market
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consumption and country risk. A review various World Bank performance indicators (GDP, GDP
Per Capita, Growth Rate, and Population) indicate that Brazil, Angola, and Mozambique each had
experienced economic growth from 2004 through 2013. Brazil transformed itself from a $663.4
billion dollar economy in 2004 to a $2.2 trillion dollar economy in 2013.
Brazil’s economic
growth may have been fueled by the efforts to stabilize the currency and domestic economy, the
country’s abundance of natural resources, the stability of its banking & financial services industry,
its manufacturing sector; the growth of commodities exports, food items, and manufactured goods;
and the growth in the country’s expertise in agriculture and renewable energy – particularly
sugarcane based ethanol production. In the case of Angola, growth may have been experienced due
to the rich mineral and oil resources that it possesses, including construction projects and efforts to
rebuild the country after a long period of civil war. Mozambique’s growth may have been fueled its
wealth of natural resources – particularly coal. While, there have been advances in each country’s
economic performance, a common challenge still faced by all three (3) which is increasing the
levels of poverty.
Brazil’s economic growth has allowed it to change its position from one of an international aid
recipient country to an international aid donor country. While Brazil may still receive international
aid from northern nations (Canada, Europe, and the United States), it has also been an international
donor to countries in Africa (including PALOP countries), Asia, and Latin America. Brazil has also
contributed its technical expertise in the areas of agriculture, education, justice administration,
military operations & training, public administration, science, and technology to Lusophone Africa
countries and other African nations. The Brazilian Cooperation Agency (ABC) has been involved
in various projects in approximately 37 countries in Africa valued at a total of some sixty-five
million dollars ($65M). It is reported that at least fifty-five percent (55%) of the Brazilian
Cooperation Agency’s (ABC’s) resources are dedicated to technical cooperation projects in Angola,
Mozambique, Guinea-Bissau, São Tomé e Príncipe, and Cabo Verde 278. Brazil and Lusophone
African countries have collaborated to establish university partnerships to promote higher education
and learning. Brazil is also providing scholarships for African students (World Bank & IPEA,
2011, pp. 76-77).279
Brazilian trade with Africa expanded from $4 billion dollars in 2000 to approximately $20 billion in
2010.280 Per information retrieved from the Brazilian Ministry of Development, Industry, and
Foreign Trade (MDIC), total exports and total imports between Brazil and Lusophone Africa were
some $12.4 billion dollars and $5.8 billion dollars respectively.281 International trade relations
between Brazil and Africa increased given the foreign policy initiatives of former President Luíz
Ignacio Lula da Silva. Brazil is major importer of products from African nations such as crude oil,
gas, and minerals; and African nations imported products from Brazil such as dairy products, meats,
and vehicles. Brazil major trading partners in Africa were Nigeria (32.0%), Angola (16.0%), and
Algeria (12.0%). APEX and BNDES Bank have played a key role in supporting the international
business expansion efforts of Brazilian firms in Africa. Major Brazilian multinational firms and
small & medium enterprises (SMEs) are involved in exploration, engineering, and/or mining
projects through the African continent – including Lusophone Africa.
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This research project has been considered a unique opportunity to learn about Brazil, Lusophone
African nations, and also Africa. The follow are some conclusions, ideas, and recommendations in
relation to the research performed:
Brazil as an emerging market nation has played an integral role in the development of Lusophone
African countries in the areas of international cooperation and development and international
commerce and trade.
Brazil should continue its international development efforts and partnerships in Africa as such
assistance may aid in the development of the local communities, and may later translate into
opportunities for international commerce across the continent. in the
There appear to be opportunities for expanded international trade between Brazil and the
Lusophone African nations, and Africa given the positive economic outlook for the continent.
Angola and Mozambique are considered as two (2) emerging market African nations.
Brazil could leverage its relationships with the PALOP countries for expanded international trade
opportunities in the various regional economic communities (RECs) such as ECOWAS, ECCAS,
SADC, and others.
Consideration could be given to Free Trade Agreements (FTA) with the PALOP countries, and
other member nations of the CPLP.
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